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Preliminary estimates indicate a gross netional product and expenditure 
of $13.1 billion for 1947. ‘This represents an increase of $1.4 billion or 12 ver 
cent over 1946. While some of this increase in gross national procuct was the 
result of increased real production, a substantial portion was the result of vrice 
increases. ‘The cost-of-living index rose by 9.6 ner cent from 123.6 in 1946 to 
135.5 in 1947, while the index of wholesale nrices rose 18.7 ver cent from 108.7 in 


1946 to 129.0 in 1947. 


Naticnal income increased from $9.6 billion in 1946 to $10.7 billion in 
1947, an increase of 11.6 per cent. Civilian and military labour income, the 
largest component of national income, increased 12.2 ver cent from $5.5 billion to 
$6.2 billion. Investment income increased 8.3 per cent from $1.9 billion in 1946 to 
$2.1 billion in 1947 desnite a decline in sovernment trading vrofits. Net income of 
agriculture and other unincorporated business increased 13.2 per cent from $2.2 
billion in 1946 to $2.5 billion in 1947. 


Examination of the components of gross national exnenditure indicates 
very substantial absolute increases in gross home investment anc consumer expen- 
diture, offset in nart by a decline in government exnenditure on goods and services 
and a reduction in the net foreign balance. Gross home investment increased 5/.1 
ner cent from $1.8 billion in 1946 to $2.8 billion in 1947. ‘hus gross home invest- 
ment was 21.6 ner cent of gross national exvenditure in 1947 connared with 15.4 per 
cent in 1946. Consumer exvnenditure increased from $7.7 billion in 1946 to $8.7 
billion in 1947, an increase of 13.4 ner cent. Government expenditure on goods and 
services declined from $1.8 billion to $1.5 billion. Apnroximately one half of the 
large increase of $.7 billion in imports was offset by increased exports. 


Personal income rose by $.7 billion, from $9.5 billion in 1946 to $10.2 
billion in 1947, an increase of To ner cent. Direct taxes remained approximately 
the same but since consumer spending rose by $1.0 billion, personal saving declined. 
In 1946 personal saving was 11.1 ner cent of personal income while in 1947 it was 
7-5 per cent. 


While the figures used in the text have been rounded to facilitate 
exposition, the nercentazes shown have been calculated from the figures annearing 
in the tables. 


This bulletin continues the series which were presented and described in 
“Netional Accounts, Income and Exnenditure, 193€-45", Avril, 1946 and in "National 
Accounts, Income and Expenditure, 193¢-46", October, 1947. ‘he estimates will be 
revised when fuller information becomes available. 
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CANADA 


Table 1 


NEL NA'TIONAL INCOME AT FACTOR COS'T AND GRUSS NATIONAL PRODUC!? AT MARKET PRICES 


Item 
Nea, 
a Salaries, wages and supplementary labour income .......... 
ma Military pay and allowanc€S .......--- see e cece reece een rece 
Ms PNVESUMETE ANGOME fice waicies steee ele mieten ss acter ae eae eceu ete omen 
y, Net income of agriculture and other unincorporated 
Wus POSS 2 64s le Aa oo era aah eels nh tm Ate cava) is “eles ore eee ate 
ay NET NATIONAL INCOME AT FACTOR COS‘ 
CID) A CQL ROAD PE BOY ee cede ae iat Bo le ee nA a hearens 
6. Indirect taxes less subsidies ...... ree cake Se Ree eee 
hes Depreciation allowances and similar business costs ...-.+- 
Ben Residual error of estimate for reconciliation with 
RAY > Ceo dry SN ad i esha iv os ay anes eg OG sh ge oe oat aia sa ia, Ga Ar ol oon eee ead 
9. GROSS NATIONAL PRODUCT AT MARKET PRICES 
- / fo smy ¢ 
a EEG) ee Be ete) ts aa ER CA a Se ES fae. otters: 
Table e 
GROSS NATICNAL BXPENDIURE A‘? MARKH'C PRICES 
(Millions of Dollars) 
Item 
_No. 
ing Personal expenditure on consumer goods and services ....... 
rays Government expenditure - excluding UNRRA & Mutual Aid ..... 
w UNH Miecesme PORDaS Oo) ee serene 
5. Gross home investment - 
(ay sPlanth, seqwiement send. hou sande se Ge aces. kee cee 
AS cL teen tyre Bea laa lel wit oe men ep a alse nt ees, ea 
EXpPOrts Or (POOCe and ;SErViCes. 2ee kere t oo. ae 4 eee omen 
Py LMPOLLS OF CCCs And Services, vite wus > wicy-< apnea eer ee 
6. Residual error of estimate for reconciliation with 
PADLe Let Vemrs bai cae ees 2 ee eee ee, eee, 
GROSS NATIONAL EXPENDI'TURE A'T MARKET PRICES 
OO Bike ek Ws CD es ah 5h ac! op Meg eateate ane Nara rd Wren 
FOOLNOTES : 
Table 2 
Item 4, 


Items 4 & 5, 


(Millions of Dollars) 


expenditure above. 


Revised 
Prelim. Prelim. 


OPT fs 8 1 


Ds 195 6,125 
340 83 
1,903 2,060 


615 835 
SRM ete 


Revised 
Prelim. Prelim. 


Jigs > gies 


7,682 Sepa 
1,736 1,462 
107 48 
1,321 2,042 
475 (80 


115 157 


11,656 13, 052 


#xcludes UNRRA and Mutual Aid included under government 


Minor adjustments have been made to the figures of current 


receipts and vaymenits published by the Dominion Bureau of 
Statistics as "The Canadian Balance of International Pay- 
ments" to achieve consistency with the other component series. 


Item 5 (a). 


% 


CANATDA 
Table 3 


PERSONAL INCOME 
(Millions of Dollars) 


Revised 
Item Prelim. Prelim. 
Wo. 1946 1947 
Ls Salaries, wages and supplementary labour income .......... 5,195 6,125 
Deduct: Employer and employee contributions to social 
insurance and government pension funds .........-2.e0ceee. -145 -165 
Ee eve BNO. G2) OWSNCOR x oix ni gicis ac ore dies «vies eek a cit ws ne 340 83 
35 Net income of agriculture and other unincorporated 
ee eee ogee eae AG's. plas a cay ds le es lee Wea hee 0 2,179 2,467 
4. Interest, dividends and nei rental income of persons ..... SYS Qll 
Bis Transfer nayments to persons - 
a a eNO or Nile yessa ino «alps 6 bona eo dae daisies Chee 1,109 824 
.b) Charitable contributions of corporations ........- 13 14 
6. PERSONAL INCOME Di pene ? 
Cn 5 lessee jess austen lm mick iad Map tonveiidne 9,536 10,259 
FOOTNOTE: 


Excludes government interest on debi not incurred to finance existing 
real assets, since this is included under Item 4 above. 


Table 4 


DISPOSI'TION OF PERSONAL INCOME 
(Millions of Dollars) 


Revised 
Item Prelim. Prelim. 
1. Personal direct taxes - 
A Me PE a tein sg dn G & bia Adon boo es wp Bee Bieber rae: 69 
CREPE UGTA GS bac gaa te ne ce ede he cee bheew ad oun 52 55 
CE OT ea a gE A 0S 25 sae 
PAL Vat PAROS. ween a's a daenem eee ee 794 7180 
le Persorial expenditure on consumer goods and services .....- 7,682 Botkk 
SUGGS on ws ns 6c + ewan soe cee ce ee hese er vens reneee 1,060 768 
4, PERSONAL INCOME ; 
MN, eR eee io a eechg, oes © 88d Se Yee oe SER 9,536 10,259 
FOOTNOTES : 
Item 1. The tax figures are actual collections in the current year. Miscellaneous 


direct taxes include the personal share of motor vehicle and other 
licences, permits, and fees. 

Personal saving is estimated residually by deducting personal direct taxes 
and versonal exvenditure on goods and services from total personal income 


in Table 3. It includes changes in farm inventories. 
Revised 
| Prelim. 1946 Prelim. 1947 
Net changes in farm inventories .....---- 1 - 51 
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ee ane 


ee a ne 
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National Income Statistician: S. A. Goldber 
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Preliminary estimates indicate a gross national product and expenditure 
of approximately $15.4 billion in 1948, an increase of nearly 15 per cent over 1947, 
Most of this increase was the result of rising prices as indicated by the increase of 
about 14 per cent in the cost of living index during 1948, 


National income increased from $11.0 billion in 1947 to #l2.8 billion in 
1948, a gain of more than 16 per cent, Civilian and military labour income which 
accounted for 56 per cent of national income in 1948 compared with 57 per cent in 1947, 
rose by 14 per cent. Investment income increased by 12 per cent from $2.3 billion in 
1947 to 92.6 billion in 1948. The most striking gain occurred in the agricultural 
component of national income. A combination of higher prices, increased marketings 
and exceptional wheat adjustment payments boosted the net income of farm operators 
from farm production by 41 per cent from wl.2 billion in 1947 to $1.7 billion in 1948, 
Net income of other unincorporated business rose by le per cent between 1947 and 1948, 


Indirect taxes less subsidies increased by $.1 billion. This was due to 
the drop in federal Subsidy payments rather than to any general increase in indirect 
taxation. The significant decline in federal customs revenues due to import restric- 
tions was roughly balanced by increased yields from other forms of indirect taxation 
at federal, provincial and municipal levels, 


Examination of the components of gross national expenditure indicates 
increases in all components except net addition to inventories, These increases were 
for the most part the result of price factors, Consumer expenditure rose by #1.1 
billion from $8.9 billion in 1947 to $10.0 billion in 1948, an increase of 12 per cent. 
This is two per cent less than the increase in prices alone as measured by the cost 
of living index, Using the cost of living index as a measure of the importance 
of price changes in consumer expenditure, a decline in real consumption is indicated, 
Government expenditure on goods and services accounted for approximately the same 
percentage of gross national expenditure in 1947 and 1948, 


Gross home investment in plant, equipment and housing was 16 per cent 
of gross national expenditure in 1948 compared with 15 per cent in 1947. While 
this component gained relative to gross national expenditure,a significant lessening 
in the rate of increase is indicated, Thus the value of gross investment in plant, 
equipment and housing increased by over 54 per cent from 1946 to 1947 compared with 
22 per cent from 1947 to 1948, If price increases are taken into account the 
comparison is even more striking. Net addition to inventories dropped substantially 
during 1948 and represented 4 per cent of gross national expenditure compared with 
6 per cent in 1947, 


While imports of goods and services remained at the 1947 level of $3.6 
billion, exports increased from »3.6 billion to $4.0 billion resulting in substantial 
net foreign investment, 


Otlawa, February 10, 1949. 
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CANADA 


Tapie = 


NATIONAL INCOME AND GROSS NATIONAL PRODUCT 


(Millions of Dollars) 


Salaries, wages and supplementary 
Labour income e®o0ooveasaeaovoeeoeosoosd @d §,$22 


Military pay and allowances Sieiers 340 
Investment income Sang OR ae WR 


Net income of agriculture and other 
unincorporated business = 


(a) Farm operators from farm 


production Gsoeevoeon0e0g2464 6 0 1, ¥30 
(ob) Other unincorporated 
business E wicks wae Hinks te Riese 


Net National Income at Factor Cost 


(1 +2+3+4) @eseseesovooeoevd6 9,765 
Indirect taxes less subsidies .ec 1,261 


Depreciation allowances and 
Similar business costs whew 0 '0'6 846 


Residual error of estimate oh een - 9 


Gross National Product at : 
Market Prices (5+6+7+8).ccosccecee 11,863 


Revised 


Prelime 


1947 


6,235 
83 


2,309 


135.375 


oe ep we 


15,350 


emcee te Best ee ne eR HE LR os Oe NY ae Re 


CANADA 3 
Table 2 
GROSS NATIONAL EXPENDITURE 


(Millions of Dollars) 


Revised 
, Item Prelim. Prelim. 
Noe 1966 eT Piers call 
1, Personal expenditure on consumer 
goods and services Tele 8, 888 10,000 
2. Government expenditure eae deleds ,6e8 1,481 1,683 
3. Gross Home Investment = 
(a) Plant equipment and housing 1,321 2,042 2,500 
(b) Inventories ©00090000000 467 842 600 
4. Exports of goods and services oc. 3,197 3,616 4,042 
5e Deduct Imports of goods and 
services ACEO TEETER =2,871 =3 599 = ,616 
6 Residual error of estimate * 8 +105 +14) 
7. Gross National Expenditure at 
Market Prices (1+2+3+4+5+6) 11,863 13,275 15,350 


ae ee ee es 


Item 2 Includes UNRRA, Mutual Aid, etc, of $97 million in 1946; #38 million in 19473 
$19 million in 1948, 


Item 4 Excludes UNRRA, Mutual Aid, etc. which are included under Government expendi- 
ture, item 2 above. 


Items 

425 Minor adjustments have been made to the figures of current receipts and 
payments published by the Dominion Bureau of Statistics as The Canadian 
Balance of International Payments" to achieve consistency with the other 
component series. 
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CANADA 


National Accounts, Income and Expenditure, 1947-1948 Revised 


Dominion Statistician: Herbert Marshall 
Director, National Income: A. S. Abell 
National Income Statistician: S. A. Goldberg 


The preliminary 1948 estimates of national income, gross national 
product, and gross national expenditure were published in February of this year, 
together with a brief analysis of changes in these aggregates and their components. 
The present bulletin gives the national accounts for the year 1948 on the more 
detailed basis first published in ''National Accounts Income and Expenditure 1938- 
1947" (November 1948). Earlier 1947 and 1948 estimates are revised in this 


issue. 


Table I of this publication gives the summary figures of national 
income, gross national product and expenditure, and their components. Tables 
{I to V inclusive show transactions for the four main parts or sectors of the 
economy: the business sector, the personal sector, the government sector. and 
the non-residents'(rest of the world) sector. The sources and disposition of 
investment income and private saving for all sectors combined are summarized 
in Tables VI and VII. For detailed notes on the structure of these accounts 


reference should be made to the November 1948 publication. 


Two tables have been included as appendices which show the distribution 
by provinces of salaries, wages and supplementary labour income, and of net 


income of agriculture and other unincorporated business, for the years 1938-47. 


OTTAWA 
March 22, 1949. 


CANADA 


TABLE 


NATIONAL INCOME AND GROSS NATIONAL PRODUCT 


(millions of dollars) 


Salaries and Wages 


From business 
From government 


From persons 
Military Pay and Allowances 


Investment Income 
Total 
Less-Interest and dividends to non-residents 


~Transfer interest on public debt 


Net Income of Agriculture and * 
Other Unincorporated Business 


Net National Income at Factor Cost 


Indirect Taxes less Subsidies 


Depreciation Allowances and 
Similar Business Costs 


Residual Error of Estimate 


GROSS NATIONAL PRODUCT AT 
MARKET PRICES 


This total includes: 


Net income of farm operators from farm 
production 
Net income of other unincorporated business 


1946 


SIs Care 


LS 
1,024 


Revised 


Loag 


ee 


6,235 


Li eo 
1, te 


Revised 
prelim. 


1948 
7,130 
6225 


734 


dl 
81 


2,590 
Brags 
ao25 


-458 


2,995 


paper Aad 


lez) 
1,059 
alee 


15,414 


ae 


aie aah 43) 


CANADA 
TABLE I 


GROSS NATIONAL EXPENDITURE 


{millions of dollars) 


Revised 
Revised prelim, 
1946 1947 1948 
Personal Expenditure on Consumer 
Goods and Services 8,949 10,000 
Purchases from business 8,577 9,660 
Purchases of direct services 156 171 
Purchases from non-residents 216 169 
Government Expenditure on Goods 
and Services 1550 1,744 
Purchases from business 701 656 833 
Salaries and wages 613 717 734 
Military pay and allowances 340 83 81 
Interest 100 94 96 
Direct military expenditure abroad 74 is - 
Gross Home Investment 1,788 L925 
Housing 338 492 
Plant and equipment 983 1,565 
Inventories 467 866 
Exports of Goods and Services 3,197 3,629 
Payments to Canadian business 3,167 3,599 
Payments to persons 30 30 


Imports of Goods and Services ~2,871 -3,612 
Receipts from Canadian business -2,5902 aoe Fo ff 
Receipts from persons - 226 - 216 
Receipts from government ~| “220 = Tato 

Residual Error of Estimate 8 80 

GROSS NATIONAL EXPENDITURE AT 

MARKET PRICES 11,863 13,519 


CANADA 


TABLE 11 


BUSINESS OPERATING ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim. 
1946 1947 1948 


REVENUE 


Sales to Residents 

(a) Persons (17a) 

(b) Governments (27a) 

(c) Business on capital account 
(i) Housing (53a) 
(ii) Plant and equipment (53b) 


(iii) Inventories (53c) 


Sales to Non-Residents 
(a) U.S.A. (36ai) 
(b) U.K. and other Empire (36aii) 


(c) Other countries (36aiii) 


Residual Error of Estimate 


Total 


CANADA 
TABLE Il! 


BUSINESS OPERATING ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim. 
1946 1947 1948 


EXPENDITURE 
5. Factor Costs 


(a) Salaries, wages and supplementary 
labour income (10a) 


(b) Net income of agriculture and other 
unincorporated business (12) 


(c) Corporation profits (excluding interest 
and dividends from abroad) (39)* 


(d) Other investment income (excluding 
interest on the public debt) (40) 


6. Other Costs 


(a) Indirect taxes (22) 


(b) Less subsidies (29) 


(c) Depreciation allowances and 
similar business costs (50) 


7. Purchases from Non-Residents 


(a) U.S.A. (3 lai) 
(b) U.K. and other Empire (3 laii) 
(c) Other countries (3 laiii) 


&. Residual Error of Estimate 


9... Total 


* For total corporation profits, see Table Vl. 
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CANADA 


WABI LE it 


PERSONAL INCOME AND EXPENDITURE ACCOUNT 


(millions of dollars) 


“INCOME ~ 


Salaries, Wages and 
Supplementary Labour Income 


“(a) From business (5a): 


(b) From government (27bi) 
(c) From persons (17b) 
(d) Deduct employer and employee contri~ 


butions to social insurance and 
government pension funds (24) 


Military Pay and Allowances (27bii) 


Net Income of Agriculture and other 
Unincorporated Business (5b) 


Interest, Dividends and Net Rental 
Income of Persons (44a) 


Transfer Payments 

(a) From governments 
(excluding interest): (28b) 

(b) Charitable contributions 


from corporations (44b) 


Total 


1946 


ee 


4,576 
613 


Pore: 


SATS, 


340 


2,154 


1,113 


10 


9,670 


Revised 


-181 


83 


Pstifo bays 


1,037 


849 


15 


10,390 


Revised 
prelimi: 


1948 


tee 


67225 
734 


hia 


"2.220 


81 


ages he i 


ae ears 


829 
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CANADA 


TABLE 111 


PERSONAL INCOME AND EXPENDITURE ACCOUNT 


(millions of dollars) 


Revised 


EXPENDITURE 


Personal Direct Taxes 


(a) Income taxes (20a) 694 
(b) ae) ee duties (20b) 61 
(c) Miscellaneous (20c) 36 
Purchase of Goods and Services 
(a) From business (la) 8,577 
(b) Direct services (10c) 156 
(c) Tourist and travel expenditure 
(i) U.S.A. (32ai) 152 
(ii) U.K. and other Empire 
(32aii) 12 
(iii) Other countries 
(32aiii) 3 
(d) Other expenditure 
abroad (32b) 49 
Personal Saving (47) 650 
Total 10,390 


1946 1947 


Revised 
prelim: 


1948 


| 


717 
58 


39 


9,660 


CANADA 
TABLE 1V 


GOVERNMENT REVENUE AND EXPENDITURE ACCOUNT 


(millions of dollars) 


20. 


va 


aya 


Ba 


24. 


Eon 


rae 


REVENUE 


Direct Taxes - Persons 
(a) Income taxes (16a) 
(b) Succession duties (16b) 


(c) Miscellaneous (16c) 


Direct Taxes - Corporations 


(a) Income and excess profits 
taxes (44c) 


(b) Withholding taxes (44d) 
Indirect Taxes (6a) 


Investment Income 
(a) Interest (44f) 


(b) Trading profits (44e) 


Employer and Employee Contributions 
to Social Insurance and Government 


Pension Funds (10d) 


Deficit (+) or Surplus (-) 
(on transactions relating to 
the national accounts) (55) 


Total 


Revised 
Revised prelim. 
1946 1947 1946 


694 
61 
36 


124 


35 


1,780 


130 


74M 


181 


-811 


CANADA 
TABLE IV 


GOVERNMENT REVENUE AND EXPENDITURE ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim. 
1946 1947 1948 


EXPENDITURE | : 
| 


27. Purchase of Goods and Services 
(a) From business (1)) 
(b) Direct services 


(i) Salaries and wages 
(10b) 


(ii) Military pay and 
allowances (11) 


(iii) Interest (414) 

(c) Direct military expenditure 
abroad, {excluding military 
pay) (all countries) (33a) 

26. Transfer Payments 

(a) Interest (41b) 


(b) Other (14a) 


29. Subsidies (6b) 


30. Total 


10. 
CANADA 


TABLE V 


NON-RESIDENTS! REVENUE AND EXPENDITURE ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim. 
1946 : 1947 1948 


RECEIPTS FROM CANADA | 
(Canadian Imports) 


31. Receipts from Business 
(a) Other than interest and dividends 
(i) U:S:As( te) 
(ii) U.K. and other Empire (7b) 
(iii) Other countries (7c) 


(b) Interest and dividends 
(i) U.S.A. (45ai) 
(ii) U.K. and other Empire (45aii) 
(iii) Other countries (45aiii) 


32. Receipts from Persons 
(a) Tourist and travel expenditure 
(i) U.S.A. (17ci) 
(ii) U.K.-and other Empire (17cii) 
(iii) Other countries (17ciii) 


(b) All other receipts (all countries) (17d) 


33. Receipts from Government 
(a) Direct military expenditure (excluding 
military pay) (all countries) (27c) 


(b) Interest 
(i) U.S.A. (45bi) 
(ii) U.K. and other Empire (45bii) 
(iii) Other countries (45biii) 


34. Net Debit (+) or Credit (-) on 
‘Current Account * 
(a) U.S.A. (54a) 
(b) U.K. and other Empire (54b) 
(c) Other countries (54c) 


2 oral 


% These figures ditfer from those shown in The Canadian Balance of Inter- 
national Payments, Dominion Bureau of Statistics, 1949, because adjust-. 


ments have been made to the figures of receipts and payments to achieve 
consistency with other component series. 


ts 


CANADA 
TABLE, V. 


NON-RESIDENTS' REVENUE AND EXPENDITURE ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim. 
Rivnor ee S124 
PAYMENTS TO CANADA | | 
(Canadian Exports) 
36. Payments to Business 
(a) Payments other than interest 
and dividends 
(iy) “U.S.A. (2a) 1,501 2,186 
(ii) U.K. and other 
Empire (2b) 1,090 1,190 
(iii) Other countries (2c) 542 B91 
(b) Interest and dividends (all 
countries) (42a) 34 43 
37. Payments to Persons 
Interest and dividends 
(all countries) (42b) 30 27 
| 
4,037 


38. Total une 


jae 


Sh 


40. 


41. 


42. 


43. 


CANADA 


TABLE Vi 


INVESTMENT INCOME APPROPRIATION ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim. 
1946 1947 1948 


SOURCES 


Corporation Profits (excluding interest 
and dividends from abroad) (5c) * 


Other Investment Income (excluding 
interest on the public debt) (5d) 


Interest on the Public Debt 


(a) Portion included in national 
income (27biii) 


(b) Transfer portion (28a) 


Interest and Dividends 
from Non-Residents received 
by 


(a) Corporations (36b) * 


(b) Persons (37) 


Total 


For total corporation profits, add items 39 and 42 (a). 


ia. 
CANADA 


TABLE V1 


INVESTMENT INCOME APPROPRIATION ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim; 
1946 1947 1948 


DISPOSITION 


44. To Canadian Residents 


(a) Interest, dividends and net rental 
income of persons (13) 


(b) Charitable contributions from 
corporations (14b) 


(c) Corporation income and excess 
profits taxes (21a) 


(d) Withholding taxes (21b) 

(e) Government trading profits (23b) 

(f) Government interest revenue (23a) 

(g) Undistributed corporation profits (48a) 


(h) Undistributed Wheat Board trading 
profits (48b) 


(i) Inventory revaluation adjustment (49) 


45. To Non-Residents, Interest and Dividends 
received from 


(a) Business 
(i) U.S.A. (31bi) 
(ii) U.K. and other Empire (3 1bii) 
(iii) Other countries (31biii) 

(b) Government 
(i) U.5.A. (33bi) 
(ii) U.K. and other Empire (33bii) 
(iii) Other countries (33biii) 

- 46. Total 


CANADA 


TABLE VII 


47. 


48. 


49. 


50. 


Bh, 


ae 


SOURGE AND DISPOSITION OF PRIVATE SAVING ACCOUNT 


(millions of dollars) 


SOURCE 
Personal Saving (18) 
Business Saving 


(a) Undistributed corporation 


profits (44g) 
(b) Undistributed Wheat Board 
trading profits (44h) 


Inventory Revaluation Adjustment (441i) 


Depreciation Allowances and Similar 
Business Costs (6c) 


Residual Error of Estimate 


Total 


Revised 
Revised prelim. 
1946 1947 1948 


-——— 


1D) 


CANADA 


TABLE V1l 


SOURCE AND DISPOSITION OF PRIVATE SAVING ACCOUNT 


(millions of dollars) 


Revised 
Revised prelim. 
1946 1947 1948 


ee 


DISPOSITION 


53. Gross Home Investment 


(a) Housing (1ci) 338 
(b) Plant and equipment (icii) 983 
(c) Inventories (Ilciii) 467 


54. Net Foreign Investment* 


{a),U.S-A. (34a) -601 
(b) U.K. and other Empire (34b) 621 
(c) Other countries (34c) 306 


55. Government Deficit (+) or 


Surplus (-) (25) 116 
56. Residual Error of Estimate 8 
57. Total 2,238 


* See footnote to table V 
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APPENDIX A 


SALARIES, WAGES AND SUPPLEMENTARY LABOUR INCOME, 
BY PROVINCES, 1938-47 


(millions of dollars) 


1942 | 1943] 1944 | 1945} 1946 mee: 
1947 
9 9 10 12 13 14 18 
123 149 183 209} 224 1) 3219 259 
78 90 105 118 125 2 175 
An yee |) ob6 4. We OR ae arte) 2973. 418s 1 34S.) Te eo 1,726 
5, ont, [1,049 | 1,087 | 1,255] 1,543 |1,808 | 1,986 | 2,032 | 2,020 2,577 
6, Man.} 138 144 159 188 | 206 218 AOL tees 321 
7. -Sask.| 101 105 115 128 135 145 163 174 216 
8. Alta,| 131 135 149 174 187 Pg | 232 242 315 
9. B.C#| 247 | 251 2841] - 332 | 432 | 503 | 496 493 628 
| 
| Ae See EC Te ih. 
10, Canada|2, 506 2,944 | 3,586 |4,251 | 4,746 | 4,908 |4,915 | 5,322] 6,235 


Includes Yukon and Northwest Territories, 


on ee aa i A 


Le 
CANADA 


APPENDIX B 


NET INCOME OF AGRICULTURE AND OTHER UNINCORPORATED BUSINESS 
BYP ROVING ES; 938-47 


(millions of dollars) 


Province | 1938 1941 | 1942 | 1943 | 1944 | 1945]. 1946 

Ve Pye. t. 13 15 17 
22° N.S 55 59 74 67 
a ee 46 47 55 58 
He Oue. 380 | 385] 491 518 
5. Ont 557 613] 703 760 
6, Man 158 137 164 180 
7, Sask 395 248 267 319 
8. Alta 242 186 231 272 
pt hr er 116 132 152 161 
2 aan ae 
10. Canada 1,962 |1,822] 2,154 | 2,352 

A 
ao 


Includes Yukon and Northwest Territories. 
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Preliminary estimates of national income, gross national product, and 
gross national expenditure for 1949, were published in a supplement to the 

February issue of the Canadian Statistical Review. The present bulletin gives 
greater detail of the national accounts and revised figures for 1948 and 1949. 4 new 
table is included at page 5 showing value, volume, and price changes for components 
of gross national expenditure, and a technical appendix explains the basis of these 
calculations, The savings of Sanadian policyholders through life insurance 
companies are included for the first time in Table VII and a description of the 
basis of these estimates is shown at page 13. 


The present estimates indicate a gross national product and expenditure 
of more than $15.9 billion, an increase over 1948 of 3% in value terms or 2% by 
volume, National income increased from $12.5 billion in 1948 to $13.0 billion in 
1949, a gain of 4#. This increase is fully accounted for by the 7% increase in 
salaries, wages, and supplementary labour income, Agricultural income declined by 
4% despite higher wheat adjustment payments, Corporation profits, the largest 
component of investment income, declined, but this was more than offset by 
increases in other forms of investment income. 


The most striking change in the components of gross national expenditure 
is the marked decline in the rate of inventory accumulation, Although addition to 
inventories was $.6 billion or 4% of gross national expenditure in 1948, there was 
no increase in the book value of inventories in 1949. In physical terms an actual 
reduction of inventories is indicated. Gross home investment in plant, equipment, 
and housing was higher in dollar terms than in 1948 but only housing showed an 
increase in volume, 


Consumer spending increased by 7% from $10.1 billion to $10.3 billion. 
After allowing for price increases this represents an increase of 2% in real 
consumption. The largest volume increase was in consumer spending on durable goods, 
such as automobiles and furniture, where the increase was 10%, On the other hand 
spending on semi-durable goods, such as clothing, actually declined in physical 
terms, 

Government expenditure on goods and services accounts for 134 of gross 
national expenditure in 1949 compared with 12% in 1948. Increased federal spending 
on national defence and on inventories in connection with price support programs 
and increased capital expenditure at the provincial and municipal level accounted 
for most of the change. 


Exports of goods and services remained at approximately the 1948 level 
of $4.0 billion but imports increased from $3.6 billion to $3.8 billion so that 
net foreign investment declined substantially. 


The estimates in this bulletin are for Canada, exclusive of 
Newfoundland, 


Ottawa , 


March 24, 1950 ah a 


NATIONAL INCOME AND GROSS Nat 


~ me oEC WORE EEE — RESIS TEN AS) TIA SE EE ZV Seaeetstrcmnres aes arent 
ee  aiiieakibendl SENSES TAREE TTR RN ORE Sanbigioedipneisesreeta = 


Salaries, wages and 
supplementary 1: 


= 


Military pay and allowances 
Investment income 


Net ineome of agriculture and 
other unincorporated business 


Other unincorporated 
business 


NET NATIONAL iNGOMS 
AT FACTOR- COST 
Indirect taxes less subsidies 


Depreciation allowances and 
Similar business costs 


Residual error of estimate 


GROSS NATIONAL PRODUCT 
AT MARKET PRICES@ 


S nachametenentithenheteatemnniiter naman 


A 


Isee Table VIII, page 


“Excludes Newfoundland. 
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ONAL PROBUST, 1947 = 1949 
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TABLE I 


GROSS NATIONAL EXPENDITURE, 1947 - 1949 
(millions of dollars 


Personal expenditure on 
consumer goods and services 


Government expenditure on 
goods and services 


Gross home investment 


Housing“ 


Plant and equipment 


3 


Inventories 
Ae 


Exports of goods and services 


Deduct: imports of goods and services? -3,612 


Residual error of estimate ; -39 + OL 
GROSS NATIONAL EXPENDITURE 
4AT MARKET PRICES 13 578 15,943 


= 


1 Includes UNRRA, Mutual Aid etc. of $38 million in 1947 and $19 million 
in 1948. 
2 Excludes government housing expenditure of $39 million in 1947, 
$35 million in 1948 and $31 million in 1949. 
3 See Appendix "A", Table IX, page 18 for value of physical change and 
inventory revaluation adjustment. 
Excludes UNRRA, Mutual Aid etc, See footnote 1 above. 
These figures differ from those shown in, "The Canadian Balance of 
International Payments", Dominion Bureau of Statistics, 1949, because 
adjustments have been made to the figures of receipts and payments to 
achieve consistency with other component series. 
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1939, 1947, 1948 AND 1949 


GROSS NATIONAL FXPENDITURE 
IN CURRENT AND CONSTANT ( 1935-39) DOLLARS 
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Personal expenditure on 


*consumer goods and services 


Goods +220,1|. #8024 | 
Perishable «208 Pee +7942 
Semi=durable abo +83. +720 
Durable 282 +117,2 +*76.5 


Miscellaneous 


Te Ohl 


e191.2| +68.5) a fee 


Gross home investment 


+106.7 
* 95. 


Housing 
Plant and equipment 


Exports of goods and services 344 173.9) +*30.3] #110.2 


imports of goods and services 


GROSS .NaTIONAL EXPENDITURE 


EX 
AT MARKET PRICES? +184.7)" +70.4| +#67,6 


ee ee 


ee 


Calculations employ price indexes on base 1935 - 39 8 i00, 
See explanation of methods of deflation, appendix “A”, pages 16, 17. 


“Includes changes in Government held inventories, 


3Product of price anc quantity indexes not equal to value index by amount of 
Inventory, Revaluation ‘Adjustment. See footnote 3, Table IX, page 19, 


6 CAN Fp ak 
TABLE III 


PERSONAL INCOME AND EXPENDITURE, 1947 = 1949 
(millions of asian’) 


INCOME 


Salaries, wages and supple= 
mentary labour income ib yale 


Deduct: employer and employee 
contributions to social insurance 
and government pension funds - 181 


Military pay and allowances 83 


Net income of agriculture and 
other unincorporated business ee Se) 


Interest, dividends and net rental 
income of persons 1,032 


Transfer payments! (excluding | 
interest) 


From governments 848 851 917 

Charitable contributions 

from corporations J 6 BEUSY: aes 16. Eo 4 ow 
Total : 10,345 11,892 12,495 


| 


There on coveEmerts debt is included under "Interest, 
dividends and. net rental income of persond¢', above.. 
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CANADA 7 
TABLE III 


PERSONAL INCOME AND EXPENDITURE, 1947 = 1949 
(millions of dollars) 


EXPENDITURE 
Personal direct taxes 
Income taxes 


Suecession duties 
Miscellaneous 


Purchase of goods and services 


Goods 
Perishable,= food, tobacco, 
beverages, drugs, fuel,etc 


Semi-durable,= clothing, 
house furnishings, auto 
accessories, etc, 

Durable,= automobiles, 
furniture, household appli 
ances, hardware, etc, 

Miscellaneous 


Services 


Net personal expenditure abroad 


Personal saving! 


Total 


SD error ere nee pe 


cr a TOPs SEES TL OT mn RR a Orr an er en 


Iehis figure includes savings of Canadian policyholders through 
life insurance companies (see table VII , pagel4) and net change in 


farm inventories as follows: 
; 1947 1948 1949 
(millions of dollars) 
Savings of Canadian policyholders Not 
through life insurance companies .... 181 197 available 
Net change in farm inventories ose. =111 = 65 =106 


3 CANADA 
TABLE IV 


GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1947 - 1949 
(millions of dollars) 


en 
IIIa ee 


948 1949 
See Eas es ee ee tee 
REVENUE 
Direct taxes - persons 82 786 
Income and excess profits 
Federal 717 674 
Provincial and municipal = = 
Succession duties 
Federal 29 26 
Provincial 28 30 
Miscellaneous 
Federal 6 « 
Provincial and municipal 41 49 
Direct taxes - corporations 20 
Income and excess profits 
Federal 652 588 547 
Provincial 12 122 126 
Witholding taxes 
Federal a5 Al 47 
Indirect taxes 8 84 8 
Federal 1,136 1,085 1,043 
Provincial and municipal 645 757 814 
Investment income 6 6 
Federal 105 124 
Provincial and municipal 241 241 
Employer and employee contributions to 
social security and pension funds 22 8 
Federal 129 31S) 
Provincial and municipal 94 99 
Transfers from other governments 
Provincial and municipal 208 150 181 
Total Revenue 06 y 
Federal 2,766 2,700 2,607 
Provincial and municipal 1,299 1,433 1,540 
Deficit (+) or surplus (-) - 316 - 80 = 398 
Federal - 7117 - 802 - 480 
Provincial and municipal - 99 - 5 + 82 
Total Revenue plus Deficit 
(or minus Surplus) g 6 19 
Federal 2,049 1,898 2,127 


Provincial and municipal 1,200 1,428 1,622 


GOVERNMENT REVENUE AND EXPENDITURE,BY LEVEL OF GOVERNMENT, 1947 - 1949 


EXPENDITURE 


Goods and services 
Federal 


Provincial and municipal 


Transfer payments 
Federal 


Provincial and municipal 


Subsidies 
Federal 


Provincial and municipal 


Transfers to other governments 


Federal 


Total expenditure 
Federal 


Provincial and municipal 


CANADA 


TABLE IV 


(millions of dollars) 


619 
932 
1 
1,051 
262 
1 
171 


208 


150 


f9 


18 


181 


10 G KR N 4, i, Pe 


ye Ey ee et | 
Lisi. Vv 


SOURCE AND DISPOSITION OF PRIVATE SAVING, 1947 - 1949 
(millions of dollars) 


Personal saving? 


Business saving 


Undistributed 
corporation 
profits 


Undi stributed 


Wheat Board 
trading profits 


Inventory revaluation 
adjustment for grain in 
commercial channels 


Depreciation allowances and 
Similar business costs 


Residual error of estimate 


Tape. 


ey rere a ee eee 


See notes and Table VII, pages 13 and 14 for detail of savings 
of Canadian policyholders through life insurance companies, 
included in personal saving, above, 
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TABLE V | 


SOURCE AND DISPOSITION OF PRIVATE SAVING, 1947 = 1949 
(millions of dollars) 


DISPOSITION 


Gross home investment 


Housing! Loe 
Plant and equipment 2,076 
Inventories 12 
Net. foreign investment 150 
Government deficit (+) 
or surplus (-) = 398 
Residual error of estimate 494 
Total 2,687 


Isee footnote 2, Table 1, page 3. 


CANADA 
TABLE VI 
CORPORATION PROFITS, 1947 - 1949 


(millions of dollars) 


DRY 1948 

Corporate profits before taxes 1 62a 1,969 
Deduct: income and excess profits 

taxes Tok 710 

a aA ec yg 

Corporate profits after taxes gaa) fh, 1.5259 

Deduct: dividends paid abroad 248 249 


Corporate profits retained 
in Canada 


Deduct: 
Dividends paid to 
Canadian residents 


Charitable contributions 
of corporations 


Undistributed Corporation Profits 


ee ee ae ee ee 


1949 


1,914 


673 


ee ee ee eee ee 
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SAVINGS OF CANADIAN POLICYHOLLERS THROUGH LIFE INSURANCE COMPANIES 


Life insurance companies are regarded as "associationmsof individuals" 
for national accounts purposes, The savings of such companies are, therefore, treated 
as part of personal saving. The savings of life insurance companies in any year 
are defined as receipts minus disbursements, To estimate savings of Canadian policy= 
holcers care must be taken to include only savings which arise from business trans- 
acted in Canada and, in the case of stock companies, to adjust for funds accruing 
to shareholders, 


The receipts of life insurance companies may be divided into two parts: 
receipts from policyholders and investment income, With minor exceptions, the 
figure for investment income is identical with thet employec in the national accounts, 
One adjustment which should be noted here is that interest earned by pension funds 
of employees of Canadian life insurance companies is deducted from investment income 
in the savings estimate,as it cannot be considered income accruing to policyholders, 
Receipts from policyholders include the following items: Net Premium Income, 
vonsiceration for Annuities, Consideration for Sinking Funds, Consideration for 
Settlement Annuities, and Amounts left with the Company at Interest, Also included 
under receipts are decreases in policy loans, as such decreases constitute savings 
on the part of policyholders, while increases of policy loans are a form of dis- 
saving, and are hence deducted, 


the disbursements may also be divided into two parts: claims paid 
to policyholcers and total expenses paid. Increases in the accrued expense 
liabilities for salaries, commissions, medical and legal fees,and taxes are included 
with disbursements, Claims include: Total Disbursements under Insurance and 
Annuities Contracts and Miscellaneous Payments under Contracts, 


In the case of Canadian companies only that portion of these items 
which arises from business in Canada is included, . For certain of these items the 
separation between "in Canada" and "out of Canada" is made by the companies theme 
selves, while for other items estimates of the "in Canada" portion have to be made, 


The above method of estimation applies only to Dominion registered 
companies, As information on provincially registered companies is not available 
in such detailed form, a somewhat different method of estimation is employed. 
The savings estimate for provincially registered companies is derived by taking 
the resultant of their net premiums plus their investment income (as estimated 
for the national accounts) minus their net claims and expenses (as estimated for 
the national accounts) and applying thereto the ratio which savings of Dominion 
companies,as calculated by the more detailed method described above,bear to 
the savings of Dominion companies as calculated by the method described in this 
paragraph. 


These estimates do not include data on Fraternal Benefit Societies. 


All data for the estimates were obtained from Volume II of the Annual Report 
of the Superintendent of Insurance for Canada, 
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CANADA 


TABLE VII 


SAVINGS OF CANADIAN POLICYHOLDERS 
THROUGH LIFE INSURANCE COMPANIES, 1926 = 1948 


(millions of dollars) 


Canadian 


Dominion Registered Companies 


British 


and Foreig 


n 


—————————— 
Provincially 


Registered 
Companies 


a 
ak 


1 


Total 


ital 
83 
9 
81 
73 
63 
28 
16 
72 
81 
89 
86 
87 
83 
86 
109 
126 
161 
172 
177 
186 
181 


97 
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CANADA 


TABLE VIII 


RECONCILIATION OF NET INCOME OF AGRICULTURE 1947 = 1949, IN TABLE 1 
WITH "NET INCOME OF FARM OPERATORS FROM FARMING OPERATIONS" , 
AS PUBLISHED BY THE AGRICULTURAL DIVISION = D.B.S, 
(Millions of dollars) 


19 

Net Income of farm operators | 

from farming operations.+ 13235 
Deduct:imputed net rent of 
owner occupied dwellings. = 19 
Deductgnet transfers under 
Prairie Farm Income Plan and 
Farm Assistance Act, - 6 
Net Income of Agriculture . 1,210 1,660 1,587 


eee 


1see "Net Income of Farm Operators from Farming Operations, 
Canada, ‘1946 to 1948", D.B.S. Figures are not available for 1949. 


2 
This item is included with “Investment Income", table l, 
page 2, 


3These items are deducted since transfer payments are 
excluded from "Net National Income at Factor Cost", table 1, page 2. 


APPENDIX "A" 


MEI'HOD OF CALCULATING VAIUE, VOLUME AND PRICE CHANGES 
OF GROSS NATIONAL EXPENDITURE 


The following table presents a breakdown of expenditure 
totals into their volume and price components. The value figures 
themselves show how total income and outlay vary from year to year, 
but the question has frequently been asked, "How has total real 
outout or the real volume of expenditure varied?" sometimes the cost- 
of-living index amithe general wholesale price index have been used 
as a guide for separating value and volume changes but they were not 
designed for this particular purpose, 


The general procedure can be illustrated briefly as follows: 
Consumer expenditure in millions of current dollars was 910,083 in 
1948.and 910,750 in 1949, The value index was therefore 106.6 and 
the value increase 6,5 per cent, The price index for deflating these 
figures was 104.0 (1948 = 100). If it is divided into the value 
index of 106.5 it gives a volume (quantity) index of 102.5. Re- 
stated, the volume increase was «,5 per cent. The same answer 
can be obtained directly by dividing a price index into the current 
dollar figures themselves, The following is an actual example 
of the calculation from table IX, in which the deflation is carried 
out in terms of 1935-39 based price indexes, 


1948 1949 
Consumer expenditure, current dollars 10,083 LO, 750 
Divide by price index (1935-39 = 100) 156.9 163 
Kquals consumer expenditure 
constant (1935-39) dollars 6,428 6,589 


Volume change: 6,589 + 6,428 © 1,025 or + 2,5 per cent 


The next step is to combine consumers! expenditure with 
government, investment and foreign trade, ‘The current dollar values 
are summed and divided by the sum of the constant dollar values to 
obtain the price index implicit in their total, The algebra for this 
procedure is as follows: : 


7 tote 


Current dollar values e Py a 
Price indexes (Paasches) « Pi ay 
Po @& 
Constant dollar values e« current dollais - price indexes 
ee aes oer ae 
RiGee Aitken Sacene owen gaat 

Po 4g 

Constant dollar value in base period © P_q 

o +0 


Quantity index for any item , ‘oi 
Sum of current dollar values e« =p, 


oum of constant dollar values s =p, q 


nf 

; : P54; 
Implicit price index in total «» .=2-= 
Po O4 
Quantity index in totai == Ps a; 
A Po o 


lhe above illustration is applied to the major items of gross 
national expenditure in Table IX below. The same theory and 
application are involved in the detailed calculations from individe- 
ual items up to the final groupings. The quantity indexes are 
Laspeyres! (weighted by base period prices) and the price indexes 
are Paasche's (weighted by current quantities), The product of 
price and quantity indexes is then a value index, as follows: 


= Ro ze Po AL Py 44 
: past, eee F—4 
rh BR 94 Po Qo >=Po Ao 


A minor qualification occurs in that within the smallest 
groups of items such as food, men's clothing, etc. the initial 
deflation is by existinz price indexes, which are all of the 
Laspeyres! type. ‘The weights within the smallest groups, however, 
do not in all likelihood change sufficiently from year to year to 
cause any difference in behaviour between Laspeyres' and Paasche's 
price indexes, so that the one is equivalent to the other. Even. 
if strict theoretical consistency were warranted, the data do 
not exist for changing the weights of the small items each year, 


It is expected that the historical record of volume and 
price movements from 1926 to 1949, on a 1935-39 base, will be 
published during the year. ‘he contents of each group, together 
with a description of the price indexes used for deflators will be 
given in these later releases, 
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1929 = 1949 
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Personal expenditure on current $ 
consumer goods and services price oe 

ah 

ct onste an ray 


Jovernnent expenditure on eyrrent 
goods and services” 


Gross home investment. 
Housing current © 


price index 


anstent. 


Plant and equipment surrent % 
price iTncex 
eonstant & 


es = book values 
Deduct: inventory revaluation adjustment * 
=quals valine of physical change 


Physical change in constent $ 


9 tics ee : : AEE ae ed 
bxports of goods and services eurrent $< 
price index 
constant $ 


Deduct: imports of cut 


La 
enods and services price At 


Sub-total current ¢ 
constant §$ 


implicit price index- 


¥ cy + ~ 
Residual error eurrent $ 
implicit price index 
_constant % 


Gross National Expenditure eurrent $ 
implicit price 
constant § 
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Footnotes on next page, 


Footnotes toTable IX 19 


1. The Inventory Revaluation Adjustment is obtained by differencing 
the current book value of inventory changes and the value of physical 
change. ‘The procedure can be outlined briefly as follows: Year end 
inventories as reported by manufacturers, farmers, retailers, etc., 
are divided by price indexes on a 1935-39 base representing the cost 
according to the modal method of valuation of inventory in each trade 
or industry. This gives inventories in base period dollars, the year 
to year change in which is a measure of physical change. The physical 
change is then revalued at annual average prices, The difference 
between this and the original book value is the inventory revaluation 
adjustment. It is excluded from calculations of real volume of oute 
put of final goods and services in G.N.E. as shown below in 3. 


2. The commodity components of trade are as follows: 


wm me aM 


Commodity exports, current $ 8,011 25959 


yrice index 96.1 212.0 218.6 
Constant §% 943 1,420 1,354 
Commodity imports, current $ sale 25598 2,683 
price index 99k 214.0 220.8 
constant $ 719 121k 1,215 


3. The implicit price index is obtained for the subtotal as follows: 


i ee 1948 L949 
Sub total G.N.E. excluding 
residual error y Pieler) Me hee 15,849 
Deduct inventory revaluation 
adjustment = 35 _= 548 -61 
euhe), 15,030 15,788 
Sub total in constant 9 5,514 9,267 9 4356 
100.7 162.2 168.7 


Equals implicit price index 
This price index is then applied to the Se ioaareerase ee sti 
current and constant dollar values of G,N.H. are shee Ope a mpliest 
summation. ‘The price index for GeNoK. is the sr sot tint aadietae ae 
price index" mentionéd above. The quantum of rh ee eae 
-of the quantum in the residual error. The pro bay sf aa pea a 
quantity indexes differs from the value, index a 


the amount of the inventory revaluation adjustment. 
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This publication presents preliminary estimates of Gross National Product, 
National Income and Expenditure, and Personal Income and Expenditure for the year 1950. 
Revised estimates for 1949 and previously published figures for 1948 are also given. 

It should be noted that the Province of Newfoundland which entered Confederation in 
1949, is included in the estimates for the years 1949 and 1950. 


Gross National Product and National Income 
eee rn he 


The Gross National Product, which measures the value of current production of goods 
and services at prevailing prices, reached a record total of $17.7 billion in 1950, 
compared with $16.4 billion in 1949. This represents a gain of $1.3 billion, or 8 per 
cent. A substantial part of this rise is due to price increases, but nearly one-half 
of the gain represents an increase in the volume of goods and services produced. The 


increase in real production is greater than that which occurred between 1948 and 1949, 
when real output of goods and services rose by approximately 2 per cent. 


The National Income, that is, the nation's earnings from current production, 
increased by § per cent, from $13,167 million in 1929 to $14,164 million in 1950. The 
largest percentage increase was shown in investment income. In 1949, investment income 
was $2,365 million, while in 1950 it was $2,852 million, a rise of 21 per cent. This 
increase is attributable mainly to corporation profits and to Canadian Wheat Board 
trading profits. Net rents received by individuals and trading profits of government 
enterprises also rose substantially. 


| Salaries, wages and supplementary labour income showed a gain of 6 per cent, rising 
from $7,800 million in 1949 to $8,300 million in 1950. Hign levels of employment 
combined with an increase in average hourly earnings, are mainly responsible for the 
rise in labour income. Most of the major industrial groups shared in this increase 

with the exception of agriculture. This industry experienced a decline in the number 

of farm workers. 


Net income of farm operators from farm production was somewhat lower in 1950 than 
in 1949. Farm cash income was substantially lower, mainly as a result of a lower 
Initial payment price for wheat, and lower equalization and participation payments from 
the Canadian Wheat Board. At the same time, operating expenses were higher in 1950 
than in 1949. However, there occurred a substantial accwmlation of inventories held 
m farms. The net effect of these factors was that net farm income declined by 6 per 
sent, from $1,513 million to $1,424 million. On the other hand, net income of other 
mincorporated businesses, including professional income, rose by nearly 6 per cent, 
‘rom $1,374 million in 1949 to $1,451 million in 1950. 


The Gross National Product includes, in addition to the factor costs which comprise 
he National Income, indirect taxes less subsidies and depreciation allowances and 
similar business costs. Indirect tax collections rose appreciably in 1950 as a result 
f£ rising prices, a greater volume of purchases, and higher indirect tax rates approved 
n the September Budget of the federal government. At the same time, goverment 
tubsidies declined slightly. Thus, indirect taxes less subsidies increased from $1,829 
ddiion in 1949 to $2,001 million in 1950, a gain of over 9 per cent. 


Depreciation allowances and similar business costs rose by 11 per cent, from 
1,321 million in 1949 to $1,471 million in 1950. This increase is largely the result 


‘ e 


= ee 


of depreciation allowances on the large volume of new capital investment which was 
completed in 1950. 


Gross National Expenditure 


The Gross National Expenditure indicates the manner in which the national output 
is absorbed. The year 1950 was characterized by rising expenditures on the part of 
persons, governments and business. Personal expenditure on consumer goods and services 
the largest component of Gross National Expenditure, increased by nearly 7 per cent, 
from $11,086 million in 1949 to $11,810 million in 1950. Much of this increase was 
taken up by higher prices, but a gain of approximately 3 per cent in the volume of 
consumer purchases is indicated. 


Expenditures on goods and services by federal, provincial, and municipal govern- 
ments, rose approximately 10 per cent, from $2,128 million in 1949 to $2,333 million 
in 1950. At the federal level, the considerable increase in defence expenditure was 
offset to the extent of $50 million due to the fact that government commodity agencies 
liquidated some inventories in 1950 in contrast with the inventory accumulation of 
$32 million in 1949. The rise in expenditure at the provincial and municipal levels 
was mainly due to higher operating costs, increases in capital expenditures, and flood 
relief in Manitoba. Despite these increases, however, government expenditure on goods 
and services absorbed slightly over 13 per cent of the nation's output in 1950, 
approximately the same as in 1949. 


Expenditures on construction and equipment for general government purposes are 
included in the figures of government expenditures on goods and services referred to 
above. The remainder of the nation's outlay for capital investment in housing, plant, © 
equipment, and inventories, made by private and governmment-operated businesses and 
by individuals is analyzed below. 


The value of new residential construction was $748 million in 1950, practically 
unchanged from the figure of $741 million in 1949. Investment in plant and equipment 
increased from $2,220 million in 1949 to $2,375 million in 1950, a gain of 7 per cent. 
At the same time, investment in inventories showed a large increase in both value and — 
volume terms. In 1950 the change in inventories amounted to $785 million, compared 
with $108 million in 1949. Both farm and non-farm inventories shared in the rise in 
inventory accumulation. Taken together, total investment in housing, plant, equipment 
and inventories by private and government businesses and by individuals, apparently 
absorbed a largerpercentage of the Gross National Product in 1950 than in 1949. 


The value of imports of goods and services in 1950 was approximately $4,500 
million compared with $3,837 million in 1949, a rise of 17 per cent. The upsurge of 
demand related to expanding defence programs, rising levels of income, the progressive 
removal of import restrictions, and the relaxation of exchange controls in 1950, 
led to a marked upswing in the value of merchandise imports from the United 
States. At the same time, a gradual recovery of production in Europe and the improved 
bargaining position of the European seller in Canadian markets resulting from the re- 


alignment of currencies in September, 1949, made possible an increase in merchandise 
imports from the non=-dollar countries. 


On the other hand, the value of total exports of goods and services increased 
moderately in 1950, from $4,004 million to $4,200 million, or by 5 per cent. Although 
merchandise exports to the United States showed a large rise of approximately 35 per 
cent over 1949, this increase was offset to a considerable extent by a decline of 33 
per cent in the value of merchandise exports to the United Kingdom. 


- 36 


) In volume terms, total exports of goods and services showed very little change, 
) while imports increased by approximately 9 per cent. 


Personal Income and Expenditure 


Personal income is the sum of all current receipts of income, whether in cash or 
in kind. It differs from National Income in that it excludes all current earnings not 
paid out to persons, such as undistributed profits, and includes receipts which have 
not been earned in the course of production, that is, transfer payments such as family 
allowances and unemployment insurance benefits. In 1950, Personal Income was $13,320 
million, a gain of 5 per cent over 1949. The increase is mainly attributable to 
salaries, wages and supplementary labour income, but government transfer payments and 
interest, dividends, and net rental income of persons also increased considerably. 


Despite higher personal incomes in 1950, total direct personal tax collections 
declined by 6 per cent. This decline is mainly due to the fact that a substantial part 
of the personal income tax is paid in the calendar year succeeding the tax year. Thus, 
a considerable part of the taxes collected in 1949 included taxes levied on income 
earned in 1948 when the tax rate was relatively high. As a result, total direct 
personal tax collections were lower in 1950 than in 1949, despite some increase in 
succession duties and miscellaneous direct taxes. 


As indicated above, personal expenditure on goods and services increased by 7 per 
cent from 1949 to 1950, but there was considerable variation as between components of 
personal expenditure. Major gains were recorded for purchases of most durable goods, 
particularly automobiles, which rose by approximately 60 per cent over 1949. On the 
other hand, a number of components in the semi-durable goods group, such as clothing, 
Showed a decline. The increase in expenditure on food was almost entirely accounted 
for by price increases. Of the services, user-operated transportation, and household 
utilities including rents, showed the highest increases. 


The substantial rise in expenditure on personal durable goods was accompanied by 
a notable increase in the value of credit and instalment sales. This increase in 
consumer borrowing is in line with a decline of 4 per cent in personal saving (including 
changes in farm inventories), from $802 million in 1949 to $769 million in 1950. 
However, if changes in farm inventories are deducted from the saving figures, a much 
greater decline in the rate of saving is indicated. Thus, personal saving, exclusive 
of changes in farm inventories, was $604 million in 1950, compared with $875 million 
in 1949; this represents 5 per cent of personal income in 1950 compared with 7 per 
cent in 1949. 


Ottawa 
February 8, 1951 
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TABLE 1 


NATIONAL INCOME AND GROSS NATIONAL PRODUCT, 1948 - 1950 


(millions of dollars) 


Salaries, Wages and Supplementary Labour Income o-occeeecocsees 


Military Pay and Allowances @eeeee2eoeeeoeaseoeeoeeev eves egocee eee eeeeoee @ 
Investment Income @eeeoesevaeoeooevecea eo oeoeonoee#oeoeaeeveaoeseeoeneceeeeeoeeoe7 ese eed 
Net Income of Agriculture and Other Unincorporated Business 
Farm Operators from Farm Production~...secsscvcecesces 
Other Unincorporated BusineSs seecercecccscvecccrccccce 
NET NATIONAL INCOME AT FACTOR COST @e@eeeneeoeeoeeoeaeceoeeoveea ee B@ee2e@ 
Indi recite laxes “Less CUDSIOLESs oss cuis % ols 64a cl hele ¢:0 oiavehtg oa erelbe-e.0hé 


Depreciation Allowances and Similar Business Costs .co..coccece 


Residual Error of Estimate @OSSSHSSHHESTHSSHHEHOEOHTHHHEHOHHLOKORBHOKRLCOEEE 


GROSS NATIONAL PRODUCT AT MARKET PRICES .....cccccccccccccccee 15,503 | 16,383 17,693 


1 Includes Newfoundland for the years 1949 and 1950. Estimates for Newfoundland for the 
whole calendar year 1949 rather than the last nine months have been included in this 
publication to facilitate comparison between the years 1949 and 1950. On the basis of 
the scanty data available for Newfoundland its Gross National Product for 1948 is d 


— 


estimated to be in the neighbourhood of $175 million. 


2 These figures differ somewhat from the estimates published by the Agriculture Division, 


Dominion Bureau of Statistics because adjustment 
within the National Accounts,’ J S have been made to achieve consistency 
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TABLE 1 
GROSS NATIONAL EXPENDITURE, 1948 = 1950 


(millions of dollars) 


Personal Expenditure on Consumer Goods and Services .....e.e.- 11,810 
Government Expenditure on Goods and Services Gre ees pee be ee ce 23333 
Gross Home Investment 

Dr eae Tes Pa ois bon ove v oees ocosc cede sows 748 

Plant and Equipment SSCHHCHCSEHLCESOH ESE SC OOS OOOO SOLOEESLE®S 25375 

Change in Inventories CCHCHCSCHOSCHCHCEEOCESBFRO FC SECA HOSE HOHEHEOES 785 
Exports of Goods and Services? COC oer ererececcceccccceccceces 4,200 
Jeduct: Imports of Goods and BOP VL Cea ec VUR ki cabauecediens -4,500 
tesidual Error of Estimate SCOCCHSHSSCSCSSSCHSOSSSCHESHSESOF OSS BESESEESHEHEB -58 


ROSS NATIONAL EXPENDITURE AT MARKET PRICES @eeveeoeoe eee eoeeoove 15,503 16,383 17,693 


See footnote 4, page 4. 


Excludes government housing expenditure of $35 million in 1948; $27 million in 1949 and 
$32 million in 1950 which is included in "Government Expenditure on Goods and Services." 


These figures differ from those shown in the Dominion Bureau of Statistics publication, 
"Canadian Balance of International Payments" because adjustments have been made to the 
figures of receipts and payments to achieve consistency within the National Accounts. 
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TABLE 2 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1948 - 1950 
(millions of dollars) 


1948 19491 | 19501 


INCOME 


Salaries, Wages and Supplementary Labour Income .....sseecccesee 8,300 


Deduct Employer and Employee Contributions to 


Social Insurance and Government Pension Funds .scccccccce -268 


Military Pay and Allowances @eo@ee@@es.eaeseseeseoea Beeoeseseeoeoceoeseneneaeo se @ 137 
Net Income of Agriculture and Other Unincorporated Business .. 25875 
Interest, Dividends and Net Rental Income of Persons ...-.eesee 15232 


Transfer Payments~ (excluding interest) 


BOM FOV CPMUBTIG Eso erereg ate oo. 4506 ore ar EG Sb ale aelale Urea ae 


1,016 


Charitable Contributions from Corporations ...-.cccceecs 25 


Total CHHHCHHHESHSHHHHSEHEHHSHEHTHOTEHSHHOHHS ESTOS ETO LEHOE OO ROO OOLO OO EOE 11,842 12,674 13,320 


1 Includes Newfoundland for the calendar years 1949 and 1950. 


2 reheat on government debt is included wuder Piet odds Dividends and Net Rental Income ~ 
of Persons." 


CANADA ; 


TABLE 2 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1948 - 1950 
(millions of dollars) 


1948 19491 | 19502 


EXPENDITURE 


Personal Direct Taxes 


Income Taxes @eeeeneeeoeoeooceeoeceaeae eo2eeoeeeoeoeoeeoea eee eeeeee 612 
Succession DutieS ..cccccccccccccseccccsccsescososece 64 
Miscellaneous Taxes @ecoeoueeeoen en egoeoeooeooe? oo eeoeoeaeoeone eo eee 65 
Purchase of Goods and ServiceS coscccrcvcccccccccscsscscssece 11,810 
Personal eT evs pace beacuse shales scerbeverseceess 7169 


11,842 | 12,674 13 5320 


Total Release DEBE See CESS SO CSS PES CETE DOCH ESET OSE H CECE EH SSeS eee 


1 See footnote 1, page 6. 


2 Includes net change in farm inventories of -$ 65 million in 1948; -$ 73 million in 1949, 


and $ 165 million in 1950. 
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Preliminary estimates of gross national pro- 
duct, national income and expenditure, and per- 
sonal income and expenditure for the year 1950 
were published early in February 1951, (National 


Accounts, Income and Expenditure, Preliminary 
1950). Revised estimates for 1949 and previously 
published figures for 1948 were also given at that 
time. The present publication incorporates re- 
visions for the years 1949 and 1950 and a number 
of additional tables giving greater detail. Most of 
the material shown here is also publishedas a sta- 
tistical appendix to the Budget Speech. 

The main revision in the preliminary 1950 
figures was made to the investment income com-~ 
ponent, in line with new data on corporation pro- 
fits and Canadian Wheat Board trading profits. The 
gross home investment component was also re- 
information on 


vised to take account of better 


housing, plant and equipment, and inventories. 
Despite these revisions, the analysis of the figures 
included in the February publication is not, in the 
affected. reference, 


main, For convenience of 


however, this analysis, with necessary revisions 
and ten ois. is reproduced here. 
Gross National Product and National Income 

The gross national product, which measures 
the value of current production of goods and 
services at prevailing prices, reached a record 
total of $17.8 billion in 1950, compared with $16.4 
billion in 1949, This represents a gain of $1.4 
billion, or nearly 9 per cent. A substantial part of 
this rise is due to price increases. It is difficult 


to estimate accurately at the present time the 


act increase in physical volume of goods and 


Peete Out 


services but, according to the latest data, the in- 
crease in volume appears to be 3.5 per cent. (See 
table 2), 

National income, that is, the nation's earn- 
ings from current production, also increased by 
nearly 9 per cent,from $13,169 million in 1949 to 
$14,308 million in 1950. 

Salaries, wages and supplementary labour 
income, which is the largest component of national 
income, showed a gain of over 6 per cent, rising 
from $7,800 million in 1949 to $8,300 million in 
1950. High levels of employment combined with an 
increase in average hourly earnings were mainly 
responsible for the rise in labour income. Most of 
the major industrial:groups sharedin this increase 
with the exception of agriculture. This industry 
eiperieceed a decline in the number of farm work- 
ers, 

Military pay and allowances, a relatively 
small component of the national income, showed a 
substantial gain of approximately 19 per cent over 
1949, This gain is accounted for by the expansion 
of Canada's armed forces. 

Investment income is the sum of a number 
of heterogeneousitems and the movements of 
the components are more meaningful than the 
change in the total. In addition to corporation pro- 
fits, investment income includes interest and net 
rental income received by persons, trading profits 
of government enterprises and government interest 
revenue, undistributed Wheat Board trading pro- 
fits, and an inventory revaluation adjustment for 


grain held in commercial channels (see table 6). 


Corporation profits before taxes are esti- 


mated to be about 20 per cent higher in 1950 than 
in 1949 (see table 5). After deduction of dividends 
paid to non-residents the increase in corporation NATIONAL INCOME 
profits was approximately 18 per cent. Dividends AND 
paid to non-residents are excluded from invest- GROSS NATIONAL PRODUCT 
ment income, since national income is defined to 
include earnings of Canadian residents only. 
Interest and net rental income of persons BILLION 
went up moderately by 5 per cent. Trading profits 
of government enterprises, such as the Canadian 


National Railways, provincial liquor commissions, 


and provincial and municipal public utilities, rose 


by 22 per cent, mainly as a result of the greatly 


reduced deficit of the Canadian National Railways. 
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Government interest revenue, which includes in- 


terest on loans and advances and on public funds, 


such as unemployment insurance and workmen's 
compensation funds, declined slightly. 


The figure of undistributed Wheat Board 


trading profits included in investment income is 


after deduction of grain equalization and adjust- 
* 
ment payments. These payments are included in 
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farm cash income. Since they were large in 1949 
and much smaller in 1950, undistributed Wheat 


Board trading profits were negative in 1949 and 


NET INCOME 
fe) 


AGRICULTURE 


am 
Other Unincorporated 
Business 


positive in 1950. 


As a result of the smaller equalization and 


Be el ON OOhrs oe) 


adjustment payments, and the lower initial price 


for wheat paid to farmers by the Canadian Wheat 

INDIRECT 
TAXES 
less 


Board in 1950, farm cash income was 11 per cent 


lower than in 1949. However, there occurred a 


substantial accumulation of inventories held on 
ALLOWANCES 
etc,, 


farms and, as a consequence, the figure of net in- 
come of farm operators from farm production, 


which includes changes in inventories, declined by 


ii 


only 6 per cent, even though operating expenses 
were higher in 1950 than in 1949, 

The remaining component of national income, 
net income of other unincorporated business (in- 
cluding professional income), rose by nearly 6 per 
cent, from $1,374 million in 1949 to $1,451 million 
in 1950. 

The gross national product includes, in addi- 
tion to the factor costs which comprise the national 
income, indirect taxes less subsidies and depre- 
ciation allowances and similar business costs. In- 
direct tax collections rose appreciably in 1950 as 
a result of rising prices, a greater volume of pur- 
chases, and higher indirect tax rates approved in 
the September Budget of the federal government, 
At the same time, government subsidies declined 
slightly. Thus, indirect taxes less subsidies in- 
creased from $1,831 million in 1949 to $2,001 
million in 1950, a gain of over 9 per cent. 

Depreciation allowances and similar business 
costs rose by 11 per cent, from $1,321 million in 
1949 to $1,471 million in 1950. This increase is 
largely the result of depreciation allowances on 
the large volume of new capital investment which 
was completed in 1950. 

Gross National Expenditure 


Gross national expenditure indicates the 
manner in which the national output is absorbed 
(see Chart II), The year 1950 was characterized 
by rising expenditures on the part of persons, 


governments and business. Personal expenditure 
on consumer goods and services, the largest com~ 
ponent of gross national expenditure, increased by 
nearly 7 per cent, from $11,086 million in 1949 to 
increase 


$11,810 million in 1950. Much of this 


was taken up by higher prices, but a gain of appro- 


ximately 3 per cent in the volume of consumer 
purchases is indicated. 

Expenditure on goods and services by federal] 
provincial, and municipal governments, rose ap- 
proximately 11 per cent, from $2,106 million in 
1949 to $2,333 million in 1950. If price increases 
are accounted for, a rise of 6 per cent in volume 
appears to have taken place. At the federal level, 
the considerable increase in defence expenditure 
was offset to the extent of $50 million due to the 
fact that government commodity agencies liqui- 
dated some inventories in 1950 in contrast with 
the inventory accumulation of $32 million in 1949. 
The rise in expenditure at the provincial and mu- 
nicipal levels was mainly due to higher operating 
costs, increases in capital expenditures, and flood 
relief in Manitoba, 


Despite these increases, 


however, government expenditure on goods and 
services absorbed slightly over 13 per cent of the 
nation's output in 1950, approximately the same as 
inal949. 

Expenditures on construction and equipmert 
for general government purposes are included in 
the figures of government expenditures on goods 
The remainder of 


and services referred to above, 


the nation's outlay for capital investment in 


housing, plant, equipment, and inventories, made 
by private dnd government-operated businesses 
and by individuals is analyzed below. 

The value of new residential construction 
rose about 6 per cent in 1950, from $741 million 
in 1949 to $782 million. Investment in plant and 
equipment increased from $2,229 million in 1949 
to $2,381 million in 1950, a gain of 7 per cent. In 
volume terms, however, a slight decline is indi- 


cated in both these categories. On the other hand, 


investment in inventories showed a large increase 
in both value and volume terms. In 1950 the 
change in inventories amounted to $805 million, 
compared with $108 million in 1949. Both farm 
and non-farm inventories shared in the rise in in- 
ventory accumulation. Taken together, total in- 
vestment in housing, plant, equipment, and inven- 
tories by private and government businesses and 
by individuals, apparently absorbed a larger per~ 
centage of the gross national product in 1950 than 
in 1949. 

The value of imports of goods and services 
in 1950 was $4,482 million compared with $3,837 
million in 1949, a rise of 17 per cent. The upsurge 
of demand related to expanding defence programs, 
rising levels of income and the progressive re- 
moval of import restrictions led to a marked up- 
swing in the value of imports from the United 
States. At the same time, a gradual recovery of 
production in Europe and the improved bargaining 
position of the European seller in Canadian mar- 
kets resulting from the re-alignment of currencies 
in September, 1949, made possible an increase in 
merchandise imports from the non-dollar coun- 
tries. 

On the other hand, the value of total exports 
of goods and services increased moderately in 
1950, from $4,011 million to $4,173 million, or by 
4 per cent. Although merchandise exports to the 
United States showed a large gain of approximately 
35 per cent over 1949, this increase was offset to 
a considerable extent by a decline of 33 per cent 
in the value of merchandise exports to the United 
Kingdom. 

In volume terms, total exports of goods and 


services showed very little change, while imports 
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increased by approximately 9 per cent, 
Personal Income and Expenditure 

Personal income is the sum of all current 
receipts of income, whether in cash or in kind. It 
differs from national income in that it excludes all 
current earnings not paid out to persons, such as 
undistributed profits, and includes receipts which 
have not been earned in the course of production, 
that is, transfer payments such as family allow- 
ances and unemployment insurance benefits. In 
1950, personal income was $13,327 million, a gain 
of 5 per cent over 1949. As indicated in Chart III 
the increase is mainly attributable to salaries, 
wages and supplementary labour income, but 
government transfer payments, and interest, divi- 
dends, and net rental income of persons also rose 
moderately. 

The disposition of personal income is illus- 
trated in Chart IV. Despite higher personal in- 
comes in 1950, total direct personal tax collections 
declined by 6 per cent. This decline is mainly due 
to the fact that a substantial part of the personal 
income tax is paid in the calendar year succeeding 
the tax year. Thus, a considerable part of the 
taxes collected in 1949 included taxes levied on 
income earned in 1948 when the tax rate was rela- 
tively high. As a result, total direct personal tax 
collections were lower in 1950 than in 1949, des- 
pite some increase in succession duties and mis~ 
cellaneous direct taxes. 

As indicated above, personal expenditure on 
‘goods and services increased by 7 per cent, from 
1949 to 1950, but there was considerable variation 
as between components of personal expenditure. 
Major gains were recorded for purchases of most 


durable goods, particularly automobiles, which 
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rose by approximately 60 per cent over 1949. On 
the other hand, a number of components in the 


semi-durable goods group, such as_ clothing, 


showed a decline. The increase in expenditure on 
food was almost entirely accounted for by price 
increases. Of the services, user-operated trans- 
portation, and household utilities including rents, 
showed the highest increases. 

The substantial rise in expenditure on per- 
sonal durable goods was accompanied by a notable 
instalment 


increase in the value of credit and 


sales. This increase in consumer borrowing is 
in line with a decline of 7 per cent in personal 
saving (including changes in farm inventories), 
from $838 million in 1949 to $776 million in 1950, 
However, if changes in farm inventories are de- 
ducted from the saving figures, a much greater 
decline in the rate of saving is indicated. Thus, 
personal saving, exclusive of changes in farm in- 
ventories, was $645 million in 1950, compared 
with $911 million in 1949; this represents 5 per 
cent of personal income in 1950 compared with 7 
per cent in 1949, 
Saving and Investment 

Gross national saving is defined as the por- 
tion of gross national product not used for current 
consumption. Gross investment is defined as the 
portion of current output used to increase and 
maintain the country's stock of capital goods at 
home and net assets abroad. Since output must 
either be consumed or invested it follows that 
gross national saving is equal to gross investment. 

It is sometimes convenient to distinguish 
between gross private saving and gross national 
Saving for analytical purposes. 


Thus, gross pri- 


vate saving consists of the saving of the non-go- 
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PERSONAL 


PERSONAL 
SAVINGS 


vernment or private sector of the economy, where- 
as gross national saving includes both gross 
private saving and the government surplus or de- 
ficit. 

The sources of gross national saving are 
illustrated in Chart V. Although, as noted pre- 
viously, personal saving declined in 1950, this de- 
cline was more than offset by increases in the 
other elements of gross private saving, notably 
undistributed corporation profits, undistributed 
Wheat Board trading profits and depreciation al- 
lowances. At the same time, in spite of higher 
government expenditures, a substantial govern- 
ment surplus* of $551 million was available to 
supplement the nation's gross private saving in 
1950. Rising incomes and expenditures in the pri- 
vate sector of the economy, and an increase in 
indirect tax rates, produced a gain in total govern- 
ment revenues in 1950 considerably higher than 
the rise in expenditures (see table 7). As in 1949, 
however, the large government surplus is entirely 
accounted for by the federal government; at the 
provincial-municipal level, a small deficit is 
shown. 

In 1949, that portion of current output not 
used for consumption, i.e. gross national saving, 
was utilized to the extent of $3,078 million in the 
building up of plant, equipment, housing and inven- 
tories at home, and to the extent of $174 million in 
* Because of numerous adjustments which are 
necessary to convert the conventional accounting 
statements of governments to a basis suitable for 
National Accounts presentation, the surpluses or 
deficits given in this publication do not agree with 
those shown in the accounts of the various public 
authorities. Some of the more substantial federal 
adjustments are: elimination from expenditures, of 
Newfoundland debt assumed by the Federal 
Government and World War II military equipment 
shipped to Europe under the North Atlantic Treaty; 
elimination of reserves and write-downs; adjust- 
ment of corporate taxes to an accrual basis; and 


adjustment of accounts from a fiscal to a calendar 
year basis. 
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increasing the nation's net assets abroad. In 1950, 
on the other hand, the domestic resources’ of 
$3,648 million, released through gross national 
saving, were supplemented by over $300 million DISPOSITION OF SAVING 
which was absorbed, on balance, from foreign 
sources; that is, there was a net disinvestment on 
BILLION 
Canada's foreign account. Thus, the nation in- 4 
vested at home approximately $300 million more 
than was saved out of current production. These 
relationships are illustrated in Charts V and VI. 
For a general description of concepts, 
sources and methods, and estimates for previous 
years, reference should be made to: 
"National Accounts, Income and Expenditure, 
1938-1945" (April, 1946) 
"National Accounts, Income and Expenditure, 
1926-1947" (September, 1948) 
PLANT 


"National Accounts, Income and Expenditure, 


AND 
EQUIPMENT 


1938-1947" (November, 1948) 
"National Accounts, Income and Expenditure, 


1942-1949" (October, 1950). 
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7 CANADA 
TABLE 1 


NATIONAL INCOME AND GROSS NATIONAL PRODUCT, 1948 - 1950 
(millions of dollars) 


Salaries, Wages and Supplementary Labour Income ..-.-e-eeees 8,300 
Military Pay and Allowances @eeeceeveaeeoeeeeeeveeeoeeoee ee eee 6? 137 
Investment ( and Miscellaneous ) Income” iuisele eelesiecie dic sue 2,996 
Net Income of Agriculture and Other Unincorporated Business 

Farm Operators from Farm Production? ssccessccesecs 1,424 

Other Unincorporated BuSineSS cecesercsccccsecvcece 1,451 
NET NATIONAL INCOME AT FACTOR COST .ccccccccccccvccccsccece 14,308 
Indirect Taxes Less SubSidieS ccccccccccccccesccccccscevees 2,001 
Depreciation Allowances and Similar Business Costs ....cecc 1,471 
Residual Error of Estimate @@eeeoeoeeneneseeoe Cos eeoeoeeneeaeooaoeeesee oe e27e @ 11 


GROSS NATIONAL PRODUCT AT MARKET PRICES ...cccscesscccccces {159503 16,382 Lig lok 


1. Includes Newfoundland for the years 1949 and 1950. Estimates for Newfoundland for 


the whole calendar year 1949 rather than the last nine months have been included in 


this publication to facilitate comparison between the years 1949 and 1950. On the 
basis of the scanty data available for Newfoundland its Gross National Product for 
1948 is estimated to be in the neighbourhood of $175 million. 


2. In addition to corporation profits, and interest and net rents received by persons, 


this item includes profits of government enterprises, undistributed Wheat Board 
trading profits, and an inventory revaluation adjustmente See Table 6, Page 10. 


3. These figures differ somewhat from the estimates published by the Agricultural 
Division, Dominion Bureau of Statistics, because adjustments have been made to 
achieve consistency within the National Accounts. 


# 


CANADA 2 
TABLE 1 


GROSS NATIONAL EXPENDITURE, 1948 - 1950 
(millions of dollars) 


Personal Expenditure on Consumer Goods and Services ...ceseee 11,810 
Government Expenditure on Goods and Services .....se.seseeece 25333 
Gross Home Investment 

Housing @eeeeonoev eee eeeeeeeeesvpe~eseoeseeoe7eseoeaeede @eeeereaeeseeseeoneees6 782 

PMR IMAP UIA TMONIL 4 oe tips sidis » 0 o's ss 0014's 4.0 sieie.sc diac e cs oe 2,381 

Change in Inventories @eeeeeeneaeneenv eo 8 @eeeeeevoeoeveee@ eae eee e e260 805 
Exports of Goods and SyS 0: ARE! i Se 4,173 
Deduct: Imports of Goods and Services? Aeacivae eNews eeu uae a as “4,452 
Residual Error of Estimate Sg cane By Mite ite ale bore Aare ee oie s visa oe - 11 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .....eeesceseees « {15,503 16,382 hg Asi B 


1. See Footnote 1, Table 1, Page 1. 


2. Excludes government housing expenditure of $35 million in 1948; $27 million in 1949 
and $31 million in 1950 which is included in Government Expenditure on Goods and 
Services. See Table 8, Page 13,for reconciliation with Private and Public Capital 


Expenditure. 


3. These figures differ from those shown in the Dominion Bureau of Statistics publication, 
"Canadian Balance of International Payments", because adjustments have been made to the 
figures of receipts and payments to achieve consistency within the National Accounts. 
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CANADA 


TABLE 2 


PERCENTAGE CHANGES IN VALUE, VOLUME AND PRICE, 
GROSS NATIONAL EXPENDITURE AND COMPONENTS, 


1949 to 1950 


Personal Expenditure on Consumer Goods and Services ... 
Government Expenditure on Goods and Services ..ccccecee 
Gross Home Investment* 
Housing @eeeeoeameooeooeoeooeoe see eeeeeoeeeseoeeeoeoseeeeeesd 
Plant and Equipment cccccccccccessercccccscrece 
Exports of Goods and Services .eoresecccccceesecrerreces 


Imports of Goods and Services erccesscccecccecossrceccs 


GROSS NATIONAL EXPENDITURE? esceeeeeoereeeoeoeoeeeeeeeeeeeee 


35 
4-5 
6.3 
tee 
48 
6.8 


304 


1. Calculations utilize deflation by 1935 - 39 based price indexes. For methods see 
Appendix B, "National Accounts, Income and Expenditure, 1942 - 1949", (October 1950). 


2. Investment in inventories not shown. 


Revaluation Adjustment. 


Product of volume and price indexes not equal to value index by amount of Inventory 


CANADA 
TABLE 3 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1948 - 1950 


(millions of dollars) 
19491 | 19501 


INCOME 


Salaries, Wages and Supplementary Labour Income ......-..ee- 8,300 


Deduct: Employer and Employee Contributions to 


Social Insurance and Government Pension Funds .....ece -268 


Military Pay and Allowances @eeseeeocevneeeteonoeoeevneoeeoweeeoeeeoeesv ed 137 


Net Income of Agriculture and Other Unincorporated Business 2,875 


Interest, Dividends and Net Rental Income of Persons ....... 1,242 
Transfer Payments~ (excluding interest) 
From Governments Soeeveeeooeoeeooeaeeveveeeewaeeeoeeveevesoeoeeseee@ 


1,016 
25 


Charitable Contributions from Corporations ........ 


Total SCCHHSHHHEHHSTHSHHHHHFE HHT OC HHOHHHHECHOHHOHH CO HEOTHEHSHOEHSH HOSE SOE STEOS 11,842 12 si. 13,327 


1. Includes Newfoundland for the calendar years 1949 and 1950. 


2. Interest on government debt is included under Interest, Dividends and Net Rental 
Income of Persons. 


CANADA 6 
TABLE 3 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1948 - 1950 
(millions of dollars) 


1948 19491| 19507 


EXPENDITURE. 


Personal Direct Taxes 
Income Taxes @eeeeeoeaeee oe ee eeeeeeeoeoseoeeseoeoseeeeoveeneoeeaeood 612 
MOAT Oe os gtuas + a 0k o's 0.0 aeiceec assecneseen sees ees 64 


PEPE CTS LOLOG? 16 /sls!s isp a4 0% lo¥ ew elcleln «0! 6 aoe) bss a.01b seis o 6 65 


Purchase of Goods and Services 


Non-Durable @eeeegvpeea soeoeaessceeeooeaesoeesoeonaneeoe eoosvs Cee eeseeeee ed 7,475 


1,169 


Durable @eeoeeoeooceooveanv eee eo eooaoecooev ee eee oeocooznoeseaeeeoeoeveoe ee eeoone 0 6 


3,202 


Services @eeoeevceaonveoceeoeoeeeoeoeeooeosaeseee0e2e02 0002028000808 6842 GC09 8G FOO E 


Net Personal Expenditure Abroad @eeeeeeseeoeeoeoe oe eeoeese a 36 


Personal Saving @eeeoeceoeooevaoseooeeeeoe ee eoeoeaeeeeveaeeeoeeoeoeesee e808 776 te 


Total eeceecoeoereeneveeeeeeseeseeeeeeoeocoeoeee ee eevee eeeHeooe eevee ee eevee ese ee 11,842 12,711 13,327 


1. Includes Newfoundland for the calendar years 1949 and 1950. 


2. Includes net change in farm inventories of -$65 million in 1948; -$73 million in 1949, 
and $131 million in 1950. 


" CANADA 
TABLE 4 


SOURCE AND DISPOSITION OF eet 1948 - 1950 


(millions of dollars 


SOURCE 


Personal Saving At rd ol one Mhate tel oleiateneete lk wiaeia oe aia laleitiniatele siete cee 776 
Business Saving 
Undistributed Corporation Profits cccccccccrccccccsocece 730 
Undistributed Wheat Board Trading Profits” eo cccccccccce 62 
Inventory Revaluation Adjustment? Coe oc cece ce ccesvereccccece 47 
Depreciation Allowances and Similar Business Costs ...esccece 1,471 
Government Surplus @eeeeesvneeeeoee eee eeeoeeoeaeaeeoeeoeseevoeeceoeae se eesee 551 
Heel Cuals Mrrorvol ESUIMALE. «> s’sie cise coi sie co sere ce cies il 
: ' 
Total @eaeeee oe eoeeeooeene SFCSCCHTHSTHTSHEFSOHHSHSTHS HOSTELS HSHOHSSHOHOHTEOSECST ET EOS 35505 3,190 3,648 
: 4 


1. Includes Newfoundland for the calendar years 1949 and 1950. 


2. See Footnote 3, Table 6, Page 10. 


CN gp a ets 


3. See Footnote 6, Table 6, Page 10. 


A 
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TABLE 4 


SOURCE AND DISPOSITION OF SAVING, 1948 - 1950 


(millions of dollars) 


DISPOSITION 


Gross Home Investment” 


Housing @eeeeeeeeooneaev ceoeeeeoeeveaseeo ee eoeoveseoee ee eeenoeoeeeaereee@ 782 
Plant and Equipment @eeeeevevoeacveaevseeveeoseeoeceoeoe eee eeeeeoe eee 2,381 
Change in InventorieS ceccccecseccrcccccsccccccsscrce 805 
Net Foreign Investment” eceeeeeveeneeeoe oe ee eeoeeeoeoeeeeeevree eee @ =309 
Residual Error of Estimate eeeseeeeeeeooeoeeoeoeoeseoeeeereoee ee ee -l11 


Tn BE RO ie claneeevivineseccpecncnseedania | D905 3,190 3,648 


1. Includes Newfoundland for the calendar years 1949 and 1950. 


2. See Table 8, Page 13,for reconciliation with Private and Public Capital Expenditure. 


3. See Footnote 3, Table 1, Page 2. 
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TABLE 5 


ANALYSIS OF CORPORATION PROFITS, 1948 - 1950 
(millions of dollars) 


EE 


Corporation Profits Before TaxeS ..coccscoccscccccccccscee | 1,944 | 1,898 


Deduct: Income and Excess Profits TaxeS ..cccoccccceccceo =-689 -727 


Corporation Profits After Taxes Saki Rae eee net re 1,255 pap a 
Deduct: Dividends Paid Abroad SCCCESCHCRHOCHCHOSCEHHORLHSHOSSEHLEHLOHE 249 =317 


Corporation Profits Retained in Canada ...ccccccceseccecsoe | 1,006 854 
Deduct: 
Dividends Paid to Canadian Persons eccccccccccccccs =208 -230 
Charitable Contributions from Corporations .....ece - 21 = 23 
Podistributed Corporation Profits |,2.+cc<s es sees ceeee tenes 777 601 


1. Inciudes Newfoundland for the calendar years 1949 and 1950. 


1950! 


2,270 


1,402 


402 


1,000 


730 
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TABLE 6 


ANALYSIS OF INVESTMENT ( AND MISCELLANEOUS ) INCOME, 1948 - 1951 


(millions of dollars) 


WerporartOn TrOr1 tS BeTore Taxes ececcecensessccdvcesvteves 23270 
Interest and Net Rental Income of Persons“ canes Ose eo ieale 997 
Undistributed Wheat Board Trading Profits? ...ssccocsseceee 62 
Profits of Government Enterprises“ eee RECEIPT Cree eee 230 
Government Interest Revenue” TECtEeree rr errr rere errr cer re 179 
Withholding Taxes on Interest and Dividends Paid Abroad ... 54 
Inventory Revaluation Adjustment® Sislviule oie. 40a % pe 9 stable e 4 Sis i6 oe 47 
Deduct: 

Transfer Portion of Interest on Government Debt’ ... -441 

Dividends Paid Abroad® ....cccccccesceccceeeceeesees ~4,02 


Investment Income @eeeeeseeneeoeeoeeoeaeeeeooeeeeoenee7egeegneoeoeeaee eae 25379 2,367 2,996 


4e 


5e 


Includes Newfoundland for the calendar years 1949 and 1950. 


If dividends received by Canadian persons are added to this item the total of 
Interest, Dividends and Net Rental Income of Persons shown in Table 3 is obtained. 


To achieve consistency in the National Accounts a number of adjustments were made to 
the figures of the Canadian Wheat Board, including adjustment to a calendar year basis 
and deduction of equalization and participation payments to farmers. 


Includes net profits of government business enterprises such as the Canadian National 
Railways and provincial and mmicipal public utilities. 


Includes miscellaneous investment income from loans and advances, interest on public 
funds, etc. 


The Inventory Revaluation Adjustment applies only to grain held in commercial channels. 
It is the difference between change in values and the value of the physical change of 
these stocks. 


Only interest on government debt incurred to finance existing real assets is included 
in national income. The remainder, or transfer portion, is excluded. 


Dividends Paid Abroad are deducted because national income is defined to include 
earnings of Canadian residents only. 


aia CANADA 


TABLE 7 


GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1948 - 1950 


(millions of dollars) 


REVENUE 
1. Direct Taxes = PErsOnS ceccescccccccccescavcenccccetvecsescscccccece® 


(a) Income and Excess Profits Taxes 
(i) Federal SOHSSCHHOHLHEHSHOSOKHHHSHHHFHHSHHSHSHHHHHSOHTHFSHSHSSHSSHSSESHOE 
(ii) Provincial and Municipal @eeeeceeveveeveveeaeoe ec eoevoesoeeaeneoeoaeaeaes ed 


(b) Succession Duties 
(i) Federal eeesveeeooeeveoeooeoeeooeoeoeeoeeoeeoeseeoeeseeeseeoeee eocoeeoe 
( 7) Provincial CCOHTOSTHOHMS HK BFC eC OCHSOHOHSHSHOSBHTHTHHCAOSHSHHHHOBOHSESEHEEEE 


(c) Miscellaneous Taxes 
(i) Federal e@oeoeeeeeee eee ee eHFOFOeeGSeeoeeveoeeeeeeoee eos eoed 


(71) Provincial and Mimicipal sesicccceccosscsctcssveces sce 


eu Direct Taxes = Corporations SHOeeeSHSeFSSSGeSSSHGSHHSSHESSTOHHSEHSOH2O8 Ee 


(a) Income and Excess Profits Taxes 
et Federal @eercoeveeoveoveeceeooea eee seeoeer eee eeeeeseeeeoeeoen ec eee e 


(ii) Provincial ©CoSFeeSHToeG2eeOOeSeeeeoeeeseeeeeeoeeeeoe2 e028 


(b) Withholding Taxes 


(i) Federal S@oeeveeseeeeeeseeeeee Ses eoeOHBeFee2HeoeHeeeeeeoe2r70 


Sie Indirect Taxes COCSFTCHSCHLHGECHSHHCHHSHOHHSHHHTHEFTHHTHOHCHSHEHOHSHHEHHOHSHEHHEHOHCSHHEEHETEOES 
(a) Federal CLOCTSCHRSHHSEHSHOHEHSHOSHHTHESHOTHEHTHOHHHHHSOH HOLE HOSS HOHHOSHO OCHS EASE 
(b) Provincial and Municipal Seeeereoeooovoeseeooeeeeoeeeeoeeoeoeeesesa eee 


he Investment Income S@eeesee ere SeoSHSeGaeSHOFHFGHOSOFZFHF OSES SHS OHSSHELHTERE 


(a) Federal SCHCCHTTHSHEHSHHSSTHOHHESSHCHEHHHEHEHESESHHHSHHSTTHOHOSHETHSEOCHHOKHHECHOOD 


(bay Provincial andi Municipal cues. ovis hoe as cate eet ate eee cle ee 


5. Employer and Employee Contributions to Social Insurance and 
Govermnent Pension Funds @eeeer eee eeoeereeeeeeeeeeaeeeoeeeeoeaeeoeeaeeoese eee 


(a) Federal SCeeeeeeGoS SoS eoeHooeeeoeseeGesoeOHeeeoReSoseeeeeoeeeseoee 


(b) "Provincial and Municipal” .aeccesceesssects eee esate ee en eee 


6. Transfers from Other Governments 
(a) Provincial and Municipal @eseeeveee ee ee eoeeeev eevee eee eo eeeoe2eed 


ie Total Revenue CSCC STHHSHSSHEHETEESHEHOSHHESOHEOHSHOHSESHTHOSTHOHS SHORES EOSOHESESEED 
(a) Federal SHCHHHSHHHEHHFT EH HSHSHOHSSF OHHH EHH THHHHOHOHHETHOHOHSHOHEOHCHHOES HEE OD 


(byiperovincialtand Mimicipal, «ses ser. once. concer ee cameos 


8. Deficit (+) or Surplus (-) @eceereeoeesr eases ee eeeeeeseeeeeeeeeeeeoseseee 
(a) Federal e@ecereeeeoe eee eeeereeeeer eee eeeseeeseeereeeeoeosesereoesed 


(b) Provincial and Municipal @oereveeeeeeeeseeee ee essere eeoeseseoeeeeoe 


9. Total Revenue Plus Deficit or Minus DUrPLUS sissies -Wicecsvisinveveecee 


(a) Federal ieee Cee ee ee oe ee 


(b) Provincial and Municipal 


eee eeeeeeeeeeoereereeoeeesenvneaeoeseseeoroeoe 


1. Includes Newfoundland for the calendar years 1949 and 1950. 
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TABLE 7 


GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1948 - 1950 


(millions of dollars) 


EXPENDITURE 
ate Goods and Services eeoereewseeeeeeeeeeeee ee ese see SeesaeeeeHeeeeoeseeresese 


(a) Federal @ereeeeeeeeeeeoeeSeeeeeeeoeeoeeseseeeeesoeeeseeoeseeeeeeseseseo®e 


(b) Provincial and Municipal e@erereeeeeeeeeseeoeeeseeseeeeeeeeseseeees@ 


ils Transfer Payments @eoeererereeoeeoeeeeoeeeeeeoeeeeeeaeeoeeeee e@eoeerereeneereae e 


(a) Federal his SAS AE ABA EOE PEP RLEL OEE ero 


(b) Provincial and Municipal @rceeeeerees eee e ee eeoeeoeosreeeeeeeeeeeseaeeeae 


1a Subsidies OBA ROI AR ol Ee Ma eeeeeveereoce erereeoeoreseereeereeee oe 


(a) Federal @eoeeeeeeeeeeoe ee ee eee eee eeeSoeoeeeeeee eevee eeevereoeeaeee 


(b) Provincial and Municipal @reeseeeoseeeeeerseeeoeeeeoeeeeeeoe eeoesoere 


13. Transfers to Other Goverments 


(a) Federal @eerereee CROSSE SESE ST SESS OSHS HSHSEHESEHEHEHSHTHEHSEHHEEHHHOHHHEEHEHEHEE 


14. Total EXPCnditure...ccrccccccccccccerccccvcvecrsssccssesscsersesseseres 


(a) Federal COSC SC SEES OSES SESEESEHEEHSHEHEHEHEHHEHEHEHSHHSHEHTHHEHHHESE 


(b) Provincial and Municipal @ceceseesreeeeeoseervrerseeeresr ever eee eee 


A. Includes Newfoundland for the calendar years 1949 and 1950. 


76 


(A! 


150 


2,106 


55 


256 


13 


Gross Home Teves tment: Se by Sib eve Slate oor sletetark 4s alore shale tel neers 3,078 3,968 
Deduct: Changes in InventorieS ...cccccccccccccccccccce -108 -805 


Investment in Housing, Plant and Equipment .....e..-se0. 2,970 3,163 
Provincial Hospitals and Schools and Municipal Schools 91 122 
Government Housing (Excluding C.M.H.C. Rental Housing?) . 27 31 


Direct Govermment Department Outlays ...esccccssccccses | 403 — 475 


Total Private and Public Capital Expenditure .....ccce. 3,491 3,791 


CANADA 
TABLE 8 


RECONCILIATION OF GROSS HOME INVESTMENT AND 
PRIVATE AND PUBLIC CAPITAL EXPENDITURE, 1949 - 1950 


(millions of dollars) 


IncludesNewfoundland for the calendar years 1949 and 1950. 


The above statement is a reconciliation of Gross Home Investment shown in the Nation: 
Accounts (See Table 1, Page 2) and Private and Public Capital Expenditure data in 
"Private and Public Investment in Canada Outlook, 1951", published jointly by the 


Economics Research Branch, Department of Trade and Commerce, and the Dominion Bureau 
of Statistics. 


Central Mortgage and Housing Corporation houses owned by the corporation and rented 
to tenants. 
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INTRODUCTORY ANALYSIS 


The following tables incorporate the latest re- 
visions to the National Accounts for the years 1950 
and 1951. The 1949 figures are unchanged from those 
shown in the basic reference document, ‘‘National 
Accounts, Income and Expenditure, 1926-1950’’ 
The latter document contains a description of con- 
cepts, sources and methods usedin National Accounts. 
It also contains certain special breakdowns for the 
years 1926 to 1950 which cannot be brought up to 
date for the year 1951 because of time lags in the 
availability of basic data. These special break- 
downs consist of the industrial classification of 
National Income and geographical distribution of 
Personal Income. With these and certain other omis- 
sions, the tables herein are the same as those of 
‘*National Accounts, Income and Expenditure, 1926 - 
1950’’. The main tables of Gross National Product 
and Gross National Expenditure are given first, 
followed bythe price indexes (deflators) and constant 
dollar estimates. These are followed by the state- 
ments of transactions among major sectors; namely 
persons, businesses, governments and non-residents, 
together with the national saving and investment 
account. Certaindetails of governmental and personal 
expenditure are shown and finally, there are the 
reconciliation statements for accrued net income of 
farm operators from farm production, gross domestic 
investment, exports and imports of goods and Ser- 
vices and the federal government’s surplus. 


Gross National Product and National Income 


The Gross National Product, which measures 
the value of current production of goods and ser- 
vices at prevailing prices, was $21,241 million in 
1951, a 17 per cent increase over the 1950 total of 
$18,122 million. A substantial part of this increase 
is due to the general increase in prices at which the 
total output of goods and services is valued. After 
having made allowance for these price changes, 
however, there remaimed an increase in total real 
output of over 5 per cent. Further comment is made 
below on the manner in which this increase in real 
output was absorbed by major groups such as. con- 
sumers, government and businesses for investment 
purposes. It should be noted that the figure of 5 per 
cent is based on recently developed statistical pro- 
cedures, and that while it is believed sufficiently 
accurate for the analytical conclusions which are 
based upon it, it must be regarded at the present 
time as a Preliminary statistic. The above increase 
in total output was accompanied bya gain of approxi- 
mately 2% per cent, in the employed labour force. 
There was a continuation of the shift from agricul- 
tural to non-agricultural pursuits, so that the in- 
crease in the employed non-agricultural labour force 
wes in excess of the above mentioned overall in- 
crease. 


National Income, i.e. the nation’s earnings from 
current production, is estimated at $17,229 million, 
an increase of 18 per cent over the preceding year. 


GROSS NATIONAL PRODUCT 
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Wages, Salaries and Supplementary Labour Income 


Wages, salaries and supplementary labourincome, 
which is the largest component of National Income, 
amounted to $9,640 million in 1951, a gain of 17 per 


cent over 1950. The definition of .this total is the 


Same as that which appears in the regular monthly 
bulletin on Labour Income. Month to month increases 
during the year were quite steady in this sector and 
can be attributed to the continued high levels of 
employment and to steadily increasing average 
earnings per person. While there were employment 
difficulties toward the end of the year in specific 
industries connected with consumer durable goods 
production, there was only 2 per cent of the civil- 
ian labour force without jobs and seeking work at 
the time of the November 3, 1951 Labour Force sur- 
vey. Military pay and allowances increased from 
$137 million in 1950 to $201 million in 1951. 


Investment Income 


Investment income, which consists of corporation 
profits, interest and net rental income received by 
persons, government investment income and a number 
of other items, showed an average increase of 18 per 
cent over 1950. Corporation profits, before taxes, 
were estimated to be about 16 per cent higher in 
1951 than in 1950. Interest and net rental income of 
persons increased by 11 per cent. Profits of 
government enterprises, such as the Canadian 
National Railway, provincial liquor commissions, 
and provincial and municipal public utilities, were 
in total unchanged. Government interest revenues 
(e.g. on loans to foreign governments and crown 
companies) increased by 14 per cent. See Table on 
Investment Income at top of following page. 


Net Income of Unincorporated Business 


In the unincorporated business sector, there was 
a very large increase of 38 per cent in accrued net 
income of farm operators from farm production. 
Approximately one quarter of the total increase in 
real terms of Gross National Product is accounted 
for by agriculture. A large part of the increase in 
net income was due to a near record wheat crop. It 
should be noted that adverse weather conditions re- 
sulted in a large amount of grain being left in the 
fields, and this addition to farm inventories is in- 
cluded with the figure of farm net income mentioned 
above. Approximately 25 per cent of the wheat crop 
and a somewhat smaller percentage of the combined 
oats and barley crops were still in the fields as of 
December 31st, 1951. During the year, the Canadian 
Wheat Board made substantial payments on wheat and 
coarse grains, including final payments on the 1945- 
1949 agreement with the United Kingdom. Although 
livestock prices declined during the latter half of 
the year, they nevertheless averaged higher than the 
1950 level. The above figures for accrued net income 
of farm operators from farm production include an 
adjustment on grain transactions, which consists of 
the undistributed profits of the Canadian Wheat 


Investment Income 


Per cent 
increases 


(million of dollars) 


1. Corporation Profits Defore TAax€S .....csccerssseceeressse snssereserseserscsncserrsesssenssesecscacenecs 
2. Interest and Net Rental Income Of PeLSOMNS ........ccecereereencssssssesesreeseccescceecseseecsceoscors 
3. Profits of Government BUSINESS ENUEFPPlS€S ......ccccecesceeeseresocesesececeeesesererereneeneeeaes 
4, Miscellaneous investMeNnt iINCOME*............ssccseecreveressrcesserecssccesecensrssscsseneesenenares ens 
5. Less: Interest on the public debt, transfer POrtiON ............cccssssererecenererevonerererenece 
6. Dividends paid to non-residents ...........ccccsecererererecseseccrscorocsscsersreesnesseeserons 


T. Investment INCOMGE.,.............ccssceccssccscscscssccscccscccsensccscnccccccoccsesecencsccesccssesccscaccoscccocccsers 


a s 


*Includes: Government interest revenue (Table 15, item 45 f) 
Witholding taxes (Table 15, item 45 d) 
Inventory valuation adjustment n.e.i. (Table 15, item 45 h) 


Cross references to lines in above table: 
1. Table 24, line 1 
. Table 15, item 45a less item 6 Table 24 
- Table 15, item 45 e 
Table 15, items 45 d, f andh 
- Table 14, item 42 b 
- Table 24, line 4. 
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Board and an inventory valuation adjustment for grain 
held by the Board. 
; SOURCES OF NATIONAL SAVING 
Net income of non-farm unincorporated business, 
which includes unincorporated retailers, unincorpo- 
rated manufacturing establishments, professionals, Son 
and unincorporated service establishments, incrcased 
by 5 per cent. ies 


The Gross National Productincludes, in addition PERSONAL 
to the factor costs which comprise the National / SAVING 
Income, indirect taxes less subsidies and depre- 
ciation allowances and similar business costs. 


Indirect Taxes Less Subsidies 


Indirect taxes less subsidies increased by $381 
million in 1951, or approximately 19 per cent over 
1950. Indirect taxes rose by $450 million or 22 per 
cent, of which $379 million occurred at the federal 
level. This large federal increase is accounted for 
by a gain of $268 million in excise tax collections 
caused by increased consumer spending and the 
heaviertaxrates imposed inthe budgets of September , 
1950 and April, 1951; in addition, customs import 
ee Tose by $98 million as a result of the sharp Ce Nceet 

pansion of imports. Municipal indirect taxes rose 
by approximately $48 million or 10 per cent chiefly as 
a result of higher real property tax collections. Off- 
Setting these increases in part, subsidies rose by 
$69 million over 1950; the increase is accounted for 
almost entirely by the $65 million special payment to 
farmers with respect to the United’ Kingdom Wheat . = 
Agreement. 1950 1951 
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Depreciation Allowances and Similar Business Costs 


Depreciation allowances and similar business 
costs increased by slightly less than 10 per cent 
above 1950 levels. Practically all components of the 
total of $1,763 million showed increases. Regulations 
introduced early in i951, which required deferment of 
depreciation on certain classes of non-essential in- 
vestment for a period of four years, are expected to 
be felt more strongly in 1952. 


Gross National Expenditure 


Gross National Expenditure indicates the manner 
in which the nation’s output is absorbed. In 1951 
one-half of the increase in total real output was 
utilized by the government sector, largely as a 
result of the growing defence program. Theremainder 
can be accounted for almost entirely by a continued 
high level of investment in durable physical assets. 
There was no increase in the real amount taken by 
consumers. A small increase occurred in the real 
amount absorbed by inventory accumulation (see 
below); this was partly offset by the change in the 
negative amount represented by the net foreign 
deficit. 
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Personal Expenditure on Consumer Goods 
and Services 

As stated above, the volume of personal expen- 
diture failed to increase in 1951, since the overall 
value increase of 10 per cent was almost exactly 
matched by the price rise. Expenditure on durable 
goods declined significantly in real terms, although 
in value terms 1951 expenditures were about equal 
to those of the previous year. 


Personal Expenditure on Consumer 
Goods and Services 


Percentage Change 
1950 to 1951 


Volume 


TOUPADIC (GOOGS. co petenscensesasstannnczea 412 
Non-Durable Goods ...........ss:000 +12 
otal iG OOGs), .becccemeseevshadace seers +12 
Servicds = 46.0051. /L olen eee +8 


Total Goods and Services ...... 


1. Including Net Expenditures Abroad. 


Government Expenditure on Goods and Services 


Expenditures on goods and services by federal, 
provincial and municipal governments rose by $797 
million, or approximately 34 per cent, from $2,323 
million in 1950 to $3,120 million in 1951. Most of 
this increase is accounted for by the rise in federal 
defence spending, from $493 million in 1950 to 
$1,160! million in 1951, a gain of 135 per cent. 


Federal non-defence expenditures on goods and 
services increased moderately from $478 million in 
1950 to $521 million in 1951, a gain of approximately 
9 per cent. At the provincial-municipal level, an 
increase of $87 million is accounted for by increased 
capital expenditures and generally higher operating 
costs. 


Gross Domestic Investment 


The major components of gross domestic invest- 
ment showed divergent movements in 1951. Investment 
in new housing dropped by about 3 per cent in value 
and by about 16 per cent in volume. Average costs 
were estimated to be about 15 percent higher than in 
the previous year. Investment in new non-residential 
construction increased by about 18 per cent in value; 
however, the increase in volume was only 6 per cent. 
Within this group, divergent movements were again 
apparent; very substantial increases in construction 
and in mining, forestry and other heavy industries 
were partially offset by significant declines in the 
trade and service groups. 


1. See footnote 1, Table 2. 


Investment innew machinery and equipment showed 
the largest increase, amounting to 18 per cent in 
real terms, the result of heavy spending in basic 
industries and utilities. 


Inventories 


The inventory accumulation of $1.7 billion in 
1951 consisted of farm inventory increases of $0.4 
billion and increases in business inventories of $1.3 
billion. There was no change in inventories of grain 
in commercial channels. Unlike farm and grain in- 
ventories, the changes in which are estimated on a 
value of physical change basis, business inventories 
are taken as reported by business firms, being the 
difference between book values at the beginning and 
end of the year. A portion of the increase in book 
values can be attributed to increases between the 
prices at which beginning and end of year stocks are 
valued. After adjusting for this factor, the value of 
physical change of business inventories amounted to 
$0.8 billion in 1951. Approximately one half of this 
amount represents a physical change in terms of 
constant (1935-39) dollars. 


Most of the accumulation in business inventories 
took place in the first three quarters of the year. In 
the final quarter, there was very little overall in- 
crease; there occurred a much more than seasonal 
decline in wholesale and retail stocks, and a very 
small increase in manufacturing inventories. 


Transactions with Non-Residents 


For the second year in succession, net foreign 
investment was negative. The overall deficit, repre- 
sented by the difference between ‘‘exports of goods 
and services’”’ and ‘‘imports of goods and services’’ 
in the Gross National Expenditure table, was even 
larger than that experienced in 1950. Despite the 
deficit, the Canadian dollar strengthened its position 
on the international market and exchange reserves 
remained at a high level. Further detail will be found 
in a current D.B.S. publication, ‘‘The Canadian 
Balance of International payments, 1951.’’ 


Personal Income, Personal Direct Taxes 
and Personal Saving 


Personal Income is the sum of all current re- 
ceipts of income, whether in cash or in kind. It 
differs from National Income in that it excludes all 
current earnings not paid out to persons, such as 
undistributed profits, and includes receipts which 
have not been earned in the course of production, 
that is, transfer payments such as family allowances 
and unemployment insurance benefits. 


Personal Income in 1951 amounted to $15,818 
million, anincreaseof over 17 per cent. The increase 
parallels those shown by important components such 
aS wages and salaries, and interest, dividends and 


net rental income of persons. The large increase in 
net income of farm operators is also included in 
this figure. 


Direct personal tax collections rose sharply in 
1951 from $735 million in 1950 to $1,016 million, a 
gain of $281 million or 38 per cent. This increase is 
almost wholly accounted for at the federal level and 
is due to higher levels of personal incomes and to 
the defence surcharge imposed in the Budgetof April, 
1951. 


Personal disposable income (see Table 5) 
amounted to $14,802 millionin1951, 16 per cent above 
1950. Personal expenditure amounted to $13,062 
million, 10 per cent above 1950. The difference 
between the above amounts represents personal 
saving of $1,740 million. The following table shows 
personal saving exclusive of farm inventories for 
the three most recent years. It will be noted that the 
figure of $1,370 million in 1951 is not greatly in 
excess of the $1,077 million for 1949 


PERSONAL INCOME 


BILLION 


fie 


LABOUR 
INCOME 
(Less Contributions 
to Social Insurance 
and 
Government 
Pension Funds) 


NET INOS 

(0) 

AGRICULTURE 
and 


Other Unincorporated 
Business 


{ Net Rental Income 
5 of Persons 


TRANSFER 
PAYMENTS 


(millions of dollars) 


11, 968 |/12, 722 |14, 802 
10, 963 |11, 862 |13, 062 


1. Personal Disposable Income .. 
2. Deduct-Personal Expenditure 


3. Equals-Personal Saving _........ 1,005 860 | 1,740 
4. Deduct-Farm Inventory Change a PAN Feo Fey Le ea 0) 
5. Equals-Personal Saving Exc- 

luding Farm Inventory Change | 1,077 {PAD aS yt 


Ordinarily, saving may be thought of as the differ- 
ence between income and outlay. For many persons, 
this difference will be represented by money in the 
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PERSONAL 
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PERSONAL 
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DURABLE 
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> 


26% 


SERVICES 


bank, purchase of bonds, the savings portion of life 
insurance premiums, or repayment of debt including 
residential mortgages. For individual enterprisers 
such as farmers, doctors, and small retailers, a con- 
Siderable portion of the net income may remain in 
the business in the form of net new investment in 
durable assets or may be accounted for by additions 
toinventories. Itfollows that the above saving figure 
is only partly represented by assets which are in 
more or less liquid form. 


National Saving and Investment 


Gross national saving is defined as the portion 
of Gross National Product not used for current con- 
sumption. Gross investment is defined as the portion 
of current output used to increase and maintain the 
country’s stock of capital goods at home and net 
assets abroad. Since output must either be consumed 
or invested it follows that gross national saving is 
equal to gross investment. 


The sources and disposition of gross national 
saving are illustrated in the charts on pages 6 and 7. 


In addition to the personal saving increase noted 
above, a large portion of saving is represented by 
the adjusted government surplus,! whic. on a calen- 
dar year basis amounted to $1,064 million in 1951 as 
compared with $693 million in 1950. There was very 
little change in gross business saving, including un- 
distributed corporation profits and depreciation allow- 
ances and similar business costs. 


Turning to the analysis of gross domestic and 
foreign investment, the net deficit on the current 
international account increased from $329 million in 
1950 to $534 million in 1951. Gross domestic invest- 
ment in new residential construction, new non- 
residential construction, new machinery and equip- 
ment and change in inventories increased from $4,221 
million in 1950 to $5,457 million in 1951. Details of 
the saving and investment figures will be found in 
Tables 16 and 17. 


1. It should be noted that the conventional accounting 
statements of the various governments have been adjusted ~ 
to include only those transactions which have relevance 
for the National Accounts. See Table 28, 
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TABLE 1. National Income and Gross National P roduct, 1949-1951! 


1949 1950 1951 
No. 
(millions of dollars) 
i iWages; Salaries and) Supplementary, Gabor INCOM scs-ccreseccesecsteesessesetereee eee eee Toto Syradad 9, 640 
2'|Military Pay and AlOWAnCOS sricacscceceseccecceceestesterecere ete te coc teer eee ee its) 137 201 
S/PNVESLMENCSINCOMEC? c-c8 bs secsevs coc ccesaselsceceesetecsecccsesentee eres cet ee eo cose ee Ee ne ee 2,445 3, 088 3,655 


Net Income of Unincorporated Business: 


4} Accrued Net Income of Farm Operators from Farm Production ...........sssessssssesesesessceeseees 1, 504 1, 547 2185 
5| Net Income of Non-farm Unincorporated Business? ........cc.cccccsccceccscsccoseoscocosseccceenceoceeceee 1, 369 We EHDA 1,595 
Gy'Net National Income at:Fiactor-Cost:<-2 |..<.../.415 cetioce eee ee 13, 194 14,555 17, 229 


1, 830 2, 005 2, 386 
1,437 1,607 1, 763 
1 - 45 =1379 

16, 462 18, 122 21,241 


1. Includes Newfoundland, for the years 1949 to 1951, throughout this publication. In 1948, the last year before 
accession, Newfoundland’s Gross National Product was about $175 million. i ; 
2. This item includes the undistributed earnings of the Canadian Wheat Board, and an inventory valuation adjust 


ment for grain in Wheat Board channels, on a calendar year basis. See footnote (4), Table 25. 
3. Includes net income of independent professional practitioners. 


TABLE 2. Gross National Expenditure, 1949-1951 


1949 1950 1951 
No. 
(millions of dollars) 
1 |Personal Expenditure on Consumer Goods and Services iasseatensasexrudsiasae'a eo svacautueduecduatenressaeaere 10,963 11, 862 13, 062 
2 Government Expenditure on Goods and Services! ......sccssecssssssessecessssssssssescssosececesssescecesecceses Bay NOX 2320 3,120 


Gross Domestic Investment: 2 


eo iNew: Resident ialConstmucti onus. th tec eee oe ee 742 801 778 
|) ENew Non-Residential Construction i. sb-saete ec ee ee ee 903 1, 026 1,213 
ppnow Mechinery and tquipment: wecnt on <ssocu,oecce ts eee enn il BB! 1, 389 1, 814 
Gis Ch aipe inenventorian: £5... 5 cc sicccne rest sce, eee tate eet ee 231 1, 005 1, 650 
i PexDOres: Of, Goods and Gervicess: xo..tcs5 scenic tise ccaeess cod oe 4,011 4,185 5, 099 
@ Peauct.Imports..of Goods and Services. jk<vscccn ce nc ee ee a - 3, 837 -4,514 =5, 633 
9 Residual Bar Ot OF, PSE IMAL ES jowvtierageetehcenateneestectn erect, tru taeh oi. cape ee ae ae eee - 2 + 45 + 136 
10 |Gross National Expenditure at Market Prices mane vosan snc dueaeeOnedesinecSueceetucccnceteser renee ee 16, 462 18, 122 21, 241 


Ve Includes Outlay On new durable assets such as building and highway construction by governments, other than 
government business enterprises, Also includes the change in inventories of government commodity/’agencies and the De- 
fence Production Revolving Fund. Excludes shipments of previously produced military equipment Shipped toN.A.T.O. 
countries but includes replacements of new equipment. 

2. Includes Capital expenditures by privateand government business enterprises, private non-commercial institutions, 
and outlays on new residential construction by individuals and business investors. 


Pe tees shipments of military equipment to N.A.T.O. countries under the Defence Appropriation Act. See also 
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TABLE 3. Gross National Expenditure in Constant (1935-1939) Dollars, 1949-1951 


No 


1 [Personal Expenditure on Consumer Goods and Services 


POOR e Reena meee meee meee Hee eee meses seem ee esses eeeese® 


2 Government Expenditure on Goods and Services 


OOOOH ee eee eee eee nee eee ee eee Hwee eH FO EH EEE HEHE Ee sees ee esse erences 


ross Domestic Investment: 


eT rt eee ia La ROPES UL CGI OM tcc. svesesvectccccezsatexesesevaveonteseoas0 sou suverepucanunienecuaséseanesouenestoeevestenes 
CONN Osiu ed LeTULD aC ONSET UCULON lscccrescccescocccssccvevssAvenecoans covey ncdonstcvevensevavedensessdoesvasccere¥evrn’ 
Se Rt Ta TDA TTOI AY 2 A TACMRLIEL ILC IL oan: cacecacee conecennseeesecccocecetscoocsetestscdssecrsrevecdecevanstcaeseecectencessessbect 
MMA CE MIGIITIVO TU OIA CS 24 acercvessc conseeaoesee cc tececcersorscecsovccetacdedecccues os ceusaddenssdevoetesusecosmenesstteneseacnuses 


7 Exports of Goods and Services 


PeeeT eT eee eT eee eer ere ree eT er errr eee rere eT eee eee eee eee eee eT eee eerie rr) 


8 Deduct: Imports of Goods and Services 


Be Reet emer meee ee ee ee eee ee ee see Eee Ee ESTEE EE EE HEHE SEH EEEH SESE SHEE TEESE 


9|Sub Total 


Aen eee e eee ene t eee ene REPO eee eae ee ees SEE HE EOE TEs ESSE EEOEEEE DHSS SEHEEEOE SEER ETE HESS EHTS EEEESEHES SEH EEE EEE ESE SESESHHHSEE ES 


Meroe M ETT MTT OTOL eS CAINE LOiec canctac-ccoscaccactaccdcacoccssaceedaveewisdecesnedecesceeccagecasssbandaeeersasascssusdgasanessesenes 


11|Gross National Expenditure in Constant (1935-1939) Dollars 


SOO Renee mee an sees ere r seer eseeesesesessesee ee 


1949 1950 


1951 


(millions of dollars) 


6,612 6, 833 
1,321 1, 369 
332 343 

516 555 

788 774 

48 394 
2,016 2,018 

eA OLOU e e LAS 
9, 723 10, 168 

= 1] + 26 


TABLE 4. Implicit Price Deflators — Gross National Expenditure, 1949-1951 


(1935-1939 = 100) 


1 [Personal Expenditure on Consumer Goods and SeLrviCeS .......cssecccssesesrsesrseeeeneeaeenisersseneneesees 
2 Government Expenditure on GOOdS And SELVICES ........ceseeserececerseeseeececeeecsereceseserssercnceessnseeseeers 
ross Domestic Investment: 


PPPPTTTTTTT TTC Tere rae 


PPPPPTTTITTT TIE 


csp ARERR AEe a a Goer eSUCCANEREC CHAE REDS EERE SE SST REDS ECOSSCRRENDES REENOS CSU Se weeEseeeeaheeseNesDeee 


oe Cov ccvercecvceceneeeecescseeesecccnccesessceecccesess se esessssoreseoenenensse ee 


1. The price deflator for Gross National Expenditure is calculated as follows: 


1 Sub-total Gross National Expenditure in Current Dollars excluding Residual Error (see 
a I ras ee ccarestr nsnananenonnenennnunnnsnns consnnvenenaronshnaienmmuemnaneaner oueanenesninnvesnensneee 


2 lInventory Valuation Adjustment..........sssesscsecsessseneeserssrsnsnssnenssneneansnnsncnassensnanncanennasnncncngesensts 
3 [Equals Adjusted Value of Gross National EX PCNGiture .....cceseceseeeeeeenneneererseesencessenanaeenenssens 


4 |Divide by Sub-total in Constant 1935-1939 Dollars (line 9, Table 3) 
5 [Equals Implicit Price Index (line 9, Table 4) 


165.8 173.6 
161.1 169. 7 
223. 1 233.8 
175.0 185.0 
167.9 179.4 
199.0 207. 4 
200. 9 213. 1 
167. 7 ian t 
167.7 174. 7 
| 

16, 464 18, 077 
- 158 - 314 


16, 306 
9,723 


167. T 


6, 828 
1, 647 


289 

991 

914 

545 

2, 205 

= 24.000 
10, 661 
+ 70 
10, 731 


19103 


189.4 


268. 
205. 
198. 
231. 
238. 
193. 


wow woo wo * A OO 


193. 
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TABLE 5. Relation Between Net National Income at Factor Cost, Personal Income, 
Personal Disposable Income and Personal Saving, 1949-1951 


(millions of dollars) 


alastee sti caiWs Baiasine Fa Sevens vas icsunecoce assed cctee con ee aceon are eee 13, 194 14, 555 17, 229 
o Add — Transfer Payments (excluding interest on transfer portion of public debt and 
charitable contributions, {fom Corporations) 8.4 .e.ccccssacvsnwe<taeceaucecess tacts eotanee nenceouetoceen es 971 1,035 1,026 
3| Add—Transfer Portion of Interest on the Public Debt! ...........:cescscssssscsossccsescosceecsescosee 475 442 447 
4) Deduct—Karmings Not Paid Out to Persons <-.csctcwc-cce ecm cee eee = 88 - 2,884 
a Equals' Personal. ICONIC. ic ceseccnccscsesensuvctncosncen.-.shace-ncteaunecseiyeseromeerecasees teeter teem oem 12,757 15, 818 
B), Deducl—Personal DIPCCK, TAXOS: «.scvsscsavscsavosesdseevaecteenet ete Sere ee a eon eee Ay eho - 1,016 
7|Equals— Personal Disposable Income ...............0...csccssscseseseseseseeee 11, 968 12, 722 14, 802 
8| Deduct—Personal Expenditure on Consumer Goods and Services ..........:cccscsecceeeeceeeees 10,963 11,862 13, 062 
Gi (Equals'——P ersonal Savill e-cvcncccc sneer seers era aa eee teas 1,005 1, 740 
10 | Change in Farm Inventories (Value of Physical Change)  .......s.c:.cssscesssssesssecsecescsesenevseeee + 370 
11| Personal Saving excluding Change in Farm Inventories © .....c.c.cccccsssscsssscscecesessscssescecececeees 


1. Since National Income excludes transfer payments and Personal Income includes them, items 2 and 3 are added 
back here. However, charitable contributions from corporations are not added since they are included in National Income. 

2. This item includes: undistributed corporation profits, corporation profits taxes, withholding taxes, government in- 
vestmentincome, adjustmenton grain transactions, and employerand employee contributions to socialinsurance and govern- 
ment pension funds. 


NATIONAL INCOME, PERSONAL INCOME, 
PERSONAL DISPOSABLE INCOME AND PERSONAL EXPENDITURE 


BILLION 1I949—195| 
LQ 
teh be 
iv 
NATIONAL 
INCOME 
Hileys [== 
; PERSONAL 
Note 3 INCOME 
PERSONAL 
~<—— DISPOSABLE 
— INCOME 
FE 
317 
Y 
p Y PERSONAL 
BS s Y EXPENDITURE 
x wes 


Sas 
1951 
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TABLE 6, Personal Income and Expenditure Account, 1949-1951 


Income 
1949 1950 1951 
No. 
(millions of dollars) 

1 Wages, Salaries and Supplementary Labour Income: 

(&) FROM DUSIMNES Sii(27a in cccctneccecee tec cess Sees nee eee Se ee 6,679 7,126 8, 345 

(b) From, ZovernmentseGl Opi \istc.ccssececcetesteccccec trees sre cesec eects ae coe ee ce ee nO 876 931 1, 045 

(CG) From: Persons: (8D): piv sssscccccesscescseveresten coat cee e reer eae ee 206 214 250 

(d) Deduct employer and employee contributions to social insurance and government 

Pension Funds) G1G6) sees eee ec. eet eee cae ree ee naee art eer Co oe - 239 - 259 -316 

2 Milifery, Pay.andAlLowances: (19 bit) icxscccessoeccncccs eee eeontvenerens ce ceestsaeece eee ee ee ee 15 137 201 
3] (a) Net income received by farm operators from farm production! (27D) ...cccccccccooccccooceee 1, 600 1, 446 2,191 

(b) Net income of non-farm unincorporated bDUSINESS (27C) .ccccccccccscsecceccccossceeccecocececeeeeece 1, 369 1,522 1, 595 
4 Interest, dividends and net rental income Of perSonS2 (45a)  .....cc.cccscscssssccssscocececesereceeecesece aa lyy/ 1, 290 1, 454 
5 [Transfer Payments (excluding interest): 

(A). POM <2OVEernments (ZLOB ees. cecescotuersueoricattee case scccec teri eee eee ee Fe 950 1,012 1, 001 

(b) Charitable contributions from corporations (45D) .....cccccccccocssscsesscssscecscecececececececeecceccee 23 25 27 

(c) Net bad debt losses of Corporations: (496 ) c.ccecstsssssccocecccoovevoeseeocessoosessdoseovevereedesceeeseecece 21 23 25 
Ga ROCA sr: recgieachncdsscot threat iaeeataneata cio me oaian eases Se 12,757 13,457 15, 818 


1. This item differs from line 4 of Table 1 in that it excludes undistributed earnings (and the inventory vaiuation 
adjustment) of the Canadian Wheat Board, on a calendar year basis. 
2. Includes all government debt interest paid to persons. 


TABLE 7. Personal Income and Expenditure Account, 1949-1951 


Expenditure 


(millions of dollars) 


7 |Personal Direct Taxes: 


(By INCOME CARES OLE) scores venassetsersen.setchscesvonntteen a csee niga ne ee 677 612 890 
(by SucCess ton duties: (11D) a han aauuaec seer cassis ae cee eee 55 63 63 
RCV MESCEMARCOUSSEL UC): Ze, asecinnsstauscrseiaeetencr ecto eter tees ey oe ann 57 60 63 
8 |Purchase of Goods and Services: 

(&).PTOM DUSINESS (23a) ’a.:-sstnussistevcscledbnesectses Mees onedie peal a 10, 528 11, 379 12, 472 
(b) DirectiServices K1C) “wis. siceeancc eee aye a 206 214 250 

(c) Tourist and travel expenditure: 
(Bl) Wee, NSGG1) (a ces.sssnmeebcnnanssane ce saavennteeceamr ete ee a vvadce ks eck. 164 193 246 
(ii) U.K. and other CommonWealth (33aii) ....t..ccccssscsssssssesssscsseccoseescseseseccesceseecses. 21 24 25 
Aid Otnercathiries (33aiii). ._...i.cueee eee eens ee 7 9 9 
64) Othet ex pendikuretabroad (33h) :.../.sas.ce tenn se ea eel elk 37 |“ 43 60 
PASTS ORB AY AB (GB Vo catect-Cncoteccosetn carrer ee ates mae ee Ree oe 1,005 860 1, 740 
PRA EOL Reach MR Bi asia iste apatiea tiie nmin doin Oe ee ee 12, 757 13,457 15, 818 


1. This series includes changes in farm inventories. See Table 5. 
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TABLE 8. Government Revenue and Expenditure Account, 1949-1951! 


Revenue 
.. 1949 1950 1951 
(millions of dollars) 
11Direct Taxes — Persons: 

SE NRA ERY ae oe ee us Verh in bts ch durex Cavett @awavisd owe elfewaras iwesoeeriuwercvcacaoncnes 677 612 890 

ee RRM EER ATID A cs docu nscrcuacuscbomvaceeeies ean ebitinde cance he, kee ee 415" 63 63 

Nn A MEPs aS IE Posen dae ett Tastee ence A ec Ne, Sees 57 60 63 
12PDirect Taxes — Corporations: 

Seen eA SC RCCIMODPOLICR TAXES (456)... ccronessancennnsavesannesnrsausssonsamsuravescersecscssecneceodtns 731 L023 1, 444 
TE RE Mo ee os woes xep nv nx dnd ovcavnavineicebtv enuiuvssnnacauaschsavaayousedeons ossvoxcedaeesoedinn dees 47 54 56 
ee Neos aca viycbdcssinn paisa oo 05s ssp anisole nin'sdin ap nisbinocei el Sage actus ieee 1,907 2,069 2,519 
15{nvestment Income: 

HNN eee RN ete se cP Sacre pose ante as sg Scheid edn etapancdon sands cove id osesas tapsctandvnteness tovacreenssecttaaronnes 165 154 175 

(bye Profits of ‘government business Enterprises (45€) ...c.scccescecscccecssseccccesvsoveccescevvetvorecoevens 192 240 239 
16/Employer and employee contributions to social insurance and government pension funds (1d) ...... 239 259 316 
17Peficit (+) or Surplus (-) (on transactions relating to the National Accounts) ” (GU epee - 440 = Gaon) = 64,064 
TE os Bena a Alaa oa ac a ar ee 3, 630 3, 841 4,701 


1. See also Table 20. heh 
2. For a reconciliation of the federal content of this consolidated surplus (or deficit) with the conventional federal 


budgetary surplus (or deficit), see Table 28. 7 
3. It will be noted that in addition to total revenue, this item includes the government deficit or surplus. 


TABLE 9. Government Revenue and Expenditure Account, 1949-1951! 


Expenditure 
1949 1950 1951 
No 
(millions of dollars) 
19 [Purchase of Goods and Services: 
nar RII ee NGC SRIIY Ny Oe ree eet parry rasta ccnachasgeananesnsnaicanayseneetpsoscnnabentares 1,040 1,149 1,765 
(b) Direct services: 
Da EOE MI GBIATICS (1D) icvnisccsersenievansncosennsversccnissdaeoseanunendee cuensiansess vecrexoustinvenes@utn cen 876 931 1,045 
(ii) Military pay and allowances (2) .............-sssccessessvssescrssscesonerecsessseesesessscsscecasenesesonsvase 185 137 201 
DRRRY BIOTOSE PACA. ii ccnsscessvessonagrnnsnrssrenenannssscccaroncsensnsesersserastnaecennsnenstanenevenseontatscaccevenseesuncne 97 106 109 
20 |Transfer Payments: 
UME OU) EBs ho cin ge <ncngnansnanaananbanennennepracaneensoaishssnnnansansantosepnnonssepesagansnanssnasnchoeiess on 475 442 447 
ENN AN ETA BY ree arco ss con csodsavivoundinenorsnennidennasessnncocssoeseceancessdesonvenederneesareneceonvigscesveseeenanseueannes 950 1,012 1,001 
MST LIES LORD) ov cscvcchisivicshsscsets.sasesnscecscsusdverceorernvsesssvanassscssnsnse vsaussesessedescanvessunssennsosuensneansseveesty 77 64 133° 
ND oF Fo 5 CE oS. . Sivensce enisen cpentilbindecamnsdhcckbtinns ailph nesta dnuaheneosaneumasednenalnienensiubisenveveremns 3, 630 3, 841 4, 701 


1. See also Table 21. 
2. See footnote 1, Table 2. 


*. Includes $65 million payment to farmers on account of the United Kingdom Wheat Agreement. 
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TABLE 10. Business Operating Account, 1949-1951 


Revenue 
_ 1949 1950 1951 
No ee 
(millions of dollars) 
23\Sales to Residents: 
RQIPCRSOUS (S28) it venntuveceiner care oheausshacccscsotwacaceacucdecspsuusdauc eget eee ae eee ta 10, 528 11,379 12 42 
(b) Gowerniments 4(19a) sencecrcce ct ne ee ee 1,040 1, 149 1,765 
(c) Business on capital account’: 
(i). Newiresidential, constriction (538) .scuncseccoss-<lsqeeiee pete ieee ee en 742 801 7178 
(1) New non-residential construction (59)) uccwnduav ce ee 903 1,026 NA AN) 
(lil) New machinery and equipment (33¢) .c:.ecasaearte ee ee eee ne L323 1,389 1,814 
(EV) CHange Mme NLOLLeS) (S30) ocx causavevesa cane cee teeter ee eee ee Asstetebesneseeoms 231 1,005 1,650 
24'Sales to Non-Residents: 
CATS EAs (ST SL) ite cue iecslete tise aes nsldads Nest Ue ee Sern, he Ne cca ees ee el 2, 204 2,794 3,108 
(b) U.K. and other. Commonweal ti (7ait) 2 c:ccuucceacmee eee ee Ts2 801 1,066 
MOOR GE COURUES. (SMI) ceteeesoceicianscaseseseesaace ores ane aoe eon oe va en ee 542 499 810 
2a eslOn al REGOr Of, Hes UM Abe Se scl scactespaanas aca usisveabactl ccs oe Peo kas Une ae Oe -2 45 136 
ee ee te enn one ee a ee ee ee ee eee er ee 18, 693 20, 888 24, 814 


1. See footnote 1, Table 2. 
2. See footnote 2, Table 2. 


TABLE 11. Business Operating Account, 1949-1951 


Expenditure 
a — x 1949 1950 1951 
(millions of dollars) 
27 |Factor Costs: 
(a) Wages, salaries and Supplementary labour income (1€)....cccsssssscsesesssssecesesosesceseeseeeee. 6,679 Hs PAS) 8, 345 
(b) Net income received by farm operators trom farm production} (Sa Pieters 1,600 1, 446 219i 
(c) Net income of non-farm unincorporated BUSINESS (SD ics tunote ee ea eG 1,369 is oly 1,595 
(d) Adjustment on grain transactions2 (CU NBR ee Aone Rie. ot my yh be me - 96 101 - 53 
(e) Corporation profits (excluding interest and dividends from non-residents)* CAO) ees 1,884 ~ 2,420 2,827 
(f) Otherinvestment income (excluding interest on the public debt) (41) Cail 945 1,051 
28 Other Costs: 
UU ALE TS 10 CS mae a ores NAD mre NN ioe Py (rN ee ee cr 1,907 2,069 2,519 
BOTA PO EEOC) emetecac'<ctont Ser Sa olen. eee -77 -64 - 133% 
(c) Depreciation allowances and similar business* costs (49 by .er ne eee 1,437 1,607 1, 763 
29 [Purchases from Non-Residents: 
perc Gin at ae ee eee en eee en. fo Py, Bil 2,617 3,457 
(b) U.K. and other Commonwealth! (22a) i. sccugcnie ak lee oh en a 560 ea 824 
6) Otherreountries€a2 alti) i. cathais te i ih ghee ie een venanete iene 347 427 565 
Spiess lus Biber of is Matas iter anthale sosa sy cores aa cor come ee 1 -45 - 137 
a labs As barat eae ee ek: 18, 693 20, 888 24, 814 


its = footnote 1, Table 6. 
2. This itemincludes the undistributed earnings of the Canadian Wheat Board, and an inventory valuati j 
ee . ion adjustment 
for grain in Wheat Board channels, on a calendar year basis. See footnote 4, Table 25. : Boe 
3. For total corporation profits, see footnote 1, Table 14. See also Table 24, 
- Includes $65 million payment to farmers on account of the United Kingdom Wheat Agreement. 
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TABLE 12. Non-Residents’ Revenue and Expenditure Account, 1949-1951! 
Receipts from Canada 


(Canadian Imports) 


(millions of dollars) 


32 Receipts from Business: 
(a) Other than interest and dividends: 
(i) U.S.A. (29a) 


eceipts from Persons: 
(a) Tourist and Travel Expenditure: 


(i) U.S.A. (8ci) 


eceipts from Government: 
Interest: 


1. These figures differ from those shown in reports on ‘‘The Canadian Balance of International Payments’’, Dominion 
Bureau of Statistics, because adjustments have been made to the figures of receipts and payments to achieve consistency 
with other component series. 


TABLE 13. Non-Residents’ Revenue and Expenditure Account, 1949-19511 
Payments to Canada 


(Canadian Exports) 


(millions of dollars) 


37 [Payments to Business: 


(a) Payments other than interest and dividends: 


I aod ps edness orb sien ms ich aves Sed basa dela aeidoieaiined 3, 108 
eee mE) May MOOTTOLCOCAIULL (D4) .c-ecacenacavesenscese rene cnenseresesucracagwnsesattes ange daeeedasbaaee 1, 066 
MRA ERT SUM RN SAE AAO nF 52 ant vuicngaw oussgawaseeiacieannwa boon bekesecdnbh mcnapscsnevebadnessmose masta nerne 810 
ey TS. GAG MIVIGENNS (All COUNITIES) (438). ........s0cocsseveerncsoccsocressenossennasavenrnansnssonesenes 23 


38 Payments to Other Sectors: 


Deen wae Rividentis (all Countries) (430) coco... iiinc..nc.ecaseseerseaaccessovacensosencgssasesserneseess 


OePt ee STEP eC er eee cee eee eee eee 
RRR eee e eee ee meee eee ee eee Eee eee eee EEE EE EEE EHEE EE EEE EE EE HEE EEE E HEHE EEEEREHEE EES 


1. See footnote to Table 12. 
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TABLE 14. Investment Income Appropriation Account, 1949-1951 


Source 
1949 1950 1951 
No. 
- (millions of dollars) 
40 |Corporation Profits 1 (excluding interest and dividends from non-residents) (27e) .......... 1, 884 2,420 Pa tava 
41 |Other investment income (excluding interest on the public debt) (27f) .....cccccccccsccesesseeeees Ue 945 1,051 
42 |Interest on the Public Debt: 
(a)<Pottion inchided an national Income (19biil) <...,.....9e eee 97 106 109 
CD)PE Transfer’ porvlOrn (QO ay wens. Ga tater races ees aod ake ah ve a 475 442 447 
43 |Interest and Dividends from Non-Residents received by: 
CA) SCORDORAELOIS CBT) > dca cectrescwos corewus ncndat ost eas laces Ba as Suu SHAN lore a 22 30 23 
(D) Oller Sectors 38 jrock res cect ts neues sschsy aecsseee hee caterer 0 ae 61 61 92 
ee NL OGRE co, Soar kPa a ates ue Lact cxah Sar aces aces k gee ey eRe eee 3,310 4,004 4,549 
1. To obtain total corporation profits, add items 40 and 43(a). See also Table 24. 
x 
TABLE 15. Investment Income Appropriation Account, 1949-1951 
Disposition 
1949 1950 1951 
No. 


(millions of dollars) 


45 |To Canadian Residents: 


(a) Interest, dividends and net rental income of persons (CD orrblrcin stir ebe acces Re Rrioes: iL 17 290 1,454 
(b) Charitable contributions from corporations COD) jaaconate te Wi OY es teeta ee re 23 25 27 
(Cc) Corporation income and excess profits taxes (12 2) ee Rea ceca Beet coat amc eae ane ee ‘isa 1,023 1,444 
KOR WAtHO Aine a cee 19 ) rele et Peacoat reenact OC ee 47 54 56 
(e) Profits of government business enterprises (GIG Rincineeen arene Baek ie Ute Mean tt een air | 192 240 239 
(f) Governmenttintérest reventici(1 5a) aie ewes he eae, (eee iene eet 165 154 175 
(8) Undistributed corporation profits (494) .......c.sccsssssssssssesssessssessssessssessiesscserccseeesssesecece, 607 746 710 
(h) Inventory valuation adjustment (N.€.i.)1(49€) ooo ccc cccscscessssessssssecesseceessseecessceceecec, - 2 - 2 = 
46 [To Non-Residents, Interest and Dividends received from: 
(a) Business: 

275 354 314 
50 50 54 
7 fl 8 
50 56 64 
6 5 5 

2 2 
3,310 4,004 4,549 


1. This adjustment applies only to grain in commercial channels other than the Canadian Wheat Board. Aninventory 


Mee Pag oi gets for grain held by this agency is included with ‘‘adjustment on grain transactions”’ (see item 27d, 
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TABLE 16. National Saving and Investment Account, 1949-1951 
Saving 


(millions of dollars) 


48 |Personal Saving (9) 


Barns conn decease eure ssetsessbnunqeovars induce Vasarussvuscusehescsszesdeenedbeuedceecsccdseeeessciaechewecte 1,740 
49 |Gross Business Saving: 

(a) Unaistributed corpora tion profits (4.58) ......-0.--essescs-ncscosere dddekcnsoees stuelarsveeeedhiclessleocs 710 

(b) Depreciation allowances and similar business costs OAR Sinners or Fee eo or Er 1,437 1,607 1, 763 

(c) Net bad debt losses of corporations! a 6) IS. eA eR as ria ae RE Ser ae =)25 

seaunetasseererstaritethcittvececneeserre Coste eTTOCeTCCCT METER =i 

cemebeceabicect Sane: at cor tecanateins Se teen een ee i ae 

1,064 

Rates Svaiwey Sesaneees sep asscesdaslsesagesesevesceressceseschctr sete es - 137 


_ sues Buco dacdigere godt dag 9A Wiac.7.cb BABI Ea SS a ee gl ee ey al a el On 3,a%1 


BH 


1. Since these areincluded in bothpersonal saving(item 48) and depreciation allowances and similar business costs 
(49b), they are deducted here to avoid double counting. 
2. Portion not included in ‘‘adjustment on grain transactions’’ (see footnote 1, Table 15). 


TABLE 17. National Saving and Investment Account, 1949-1951 
Investment 


(millions of dollars) 


53/Gross Domestic Investment!: 
(a) New residential construction (23ci) 
(b) New non-residential construction (23cii) 
(c) New machinery and equipment (23ciii) 


(d) Change in inventories (23civ) 


54|Net Foreign Investment?: 


(a) U.S.A. (35a) 
(b) U.K. and other Commonwealth (35b) 
(c) Other countries (35c) 


1. See footnote 2, Table 2. For reconciliation with ‘‘private and public investment’’ figures published by the Depart- 
ment of Trade and Commerce, see Table 27. 
2. See footnote 1, Table 12. 
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TABLE 18. Sector Accounts Consolidation, 1949-1951 
National Income and Gross National Product 


Income Originating In: 


Personal Sector: 


Wages, Salariessand supplementary laboursincome: =... 206 


2 12, 207 
3| Wages, salaries and supplementary labour inCOME ..u..........cccccocpsosecceosnecsvevecceseeosersceene 6, 679 
4; Net income received by farm operators from farm production .............cccccssccscscccsesseceees 1,600 
Die Adiustment onigra intra nsactions x...;:.cxcche a uducsseeveaentucustsadennen mamta ep eae tee - 96 
oi” “Netdncome: of snonslarm-unincorporated Dusinesse: sa haenea ere teens eee 1,369 
Corporation profits (excluding interest and dividends from non-residents) .............. 1,884 
Other investment income (excluding interest on the public debt) oo... cccccccccsccecceceeseee (rfl 
Government ‘Sector gic icee ccd cameras ee 1, 088 
Wages, Salaries and supplementary labour inCOME ............0c.cce0sesecocsecencesecocceccdecescoeees 876 
MIlitany spay ahd tallowanees:- a, deancshecge accccaane ete ee ene eee 115 
Portion of interest on the public debt included in National Income .......................... 97 
NOBSRESIIGRESS SCOLORS 2) 8.1.04 joc. ilesn wie ROSS oh) ae ek Ae ee ees - 307 
Interest and Dividends paid by all countries: 

Ce) Ue CANAGiaW COMMOLALIONS 15....scctsecsesascinda aietaen ee ee ae 
CD peTor other canadian ie Chore 10d tubs. teste hee ene Cann bree Beetneneea wv eninody 61 

Less interest and dividends received by all countries: 
Ka) -Hr OM Canadian ‘DUSINeSS 0 i ciend i sstensninecmmny oiraliiey Abmetnirnee yaad eee) AO oo 
(Open Canadian eOvernments. saccscnaecusincaeoucac cue een 59 
Net National Income at Factor Cost ...........sccssssessssssssenessresssessuecosesssssssessessoescessccsscosecseccecccc, 13,19 
Depreciation allowances and Similar bUSiNeSS COStS .o.ccecccccccsssssesssssssssssseceseseeeeeeeeccccccccecne. 1,437 
Le as ee ae | nT eae atm ane M NRE cme x 1,907 
PLE ES aie ertetgSinternrcecsX, sta Ada RotsA eed eee ete tee meee eet i7/ 
wile ler MB a Se SIS Re eer A ea eee ee OR mete a en ete ae eee 1 
Gross National Product at Market BICOG es cacet iensuaee OO  e e 16,462 


(millions of dollars) 


214 


13,550 


7,126 


1, 446 


101 


1,512 


2,420 


945 


1,174 


931 


137 


106 


14, 555 


1, 607 


2,069 


18,122 


17, 229 
1,763 
2,919 
- 133 


+ Ton 


21, 241 
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TABLE 19. Sector Accounts Consolidation, 1949-1951 
Gross National Expenditure 


Personal Expenditure on Consumer Goods and Services 


é 


TROOP ee reer eres eee rere ress esse nseseeeresereesesresees 


Purchases from business 


PRT APSO CRSA MOAR EUET EO ER Sa a ei9 000 '0d AL £08 0000 uN bE8hRd.40'eC 05 CONDOS NEE TT RN OCELES UARb ee peeneaaess vars woes 


SSCESAP VL ER VETS SEVER CSTR STAs UN a SRe eh eb en eVUNeeas Ce seEE oboe PSSEADNOUSUbSS Bhiesanesleaesreebatveece 


POS COCO C OED CE OTT TE OD OO CE SS OS CDOT CeO CCD ED ODES CDEC De eS eucees al ce eee benscencesoucubeesescuscete 


5 | Government Expenditure on Goods and Services .........ccccccccccececscecessscsesecesecececsevscscsececececeee. 
6 Nas I OE LS Soy coy on anes es oceans aves asbov earned teoncsovansasase otros cite cece hese eee 
7 OE 1 Os get RE | ts ae AT i SR PN 
8 Oe a a reer 
NR a Se Ic tn casey ees sch vias bs sskpas sade Riko ch docbtaa pines Rimes el SE ad da 
I TRIE MNOS INNER een osiscl. 25 45 ces atlas ze Sad wdcsn dd nlensae degeasatowse ee ditutae ae 
11 See eA A COMICON ON se ccccroteniezcsagedv as chenagsaeasn savin si as sesesea eer Runkle Mauve stew weceteastas 
12 eer PE CTRELTC BEEN 55 cS vse eeoniscivepinasdncrehadenas sdedesulasdedh Pemsusbuseooweis ccgieenaninieineiecncns 
Smee new machinery and equipment ..............cecscacseseoecesecoceseceseeneressaseseessseess fate oe cee 
14 NN NNR Re NeoPa ei ay ne ap see Syn 02 Sou etues av espoadiepad bbducas sb sobiainy eaamacs ska alae 
RNID Nat NN ORME LINCE OT U ACESS © 652205 oo 2 ack ioe ape Res cask da wen chee oh Siedoas dapbac egos anpaadolgnudaayeddeedianess 
16 ee Es OG A VATUAT DUSINCSS «oc vcscinsyesssininsavsnaornaswvnicwondowes cave svaeusv ta Cakeessersaabia Waren Nts aN 
i] Te SES IN SCL an irl i er ep ies ROS eaherts Pit nie oh RRR ery mr pterbnar pembeperirhar freer 
9 
a a  SRARLAESRGENNEN SOE MO 0 saci sas GoRilea vlsn ho asSUGy -0id sendin had inv vist soveawenepnagesecandoioeontns 
19 a ATTY NTS ATES on ccna hss naancotansisiu cans nkecswaeianancgnctasaseanbaeneninaneinnengaiae 
20 Ia RN RP ry or os an gecieen ic sees lpnop nevnn hss anu sho beatlan cabal done rncunn aba nrAsURmeaaaed’ 
21 FRECEIPES TFOM ZOVETNMENE « ,.022......cccececsssenoessccconesocccsscccsevscnvccconsassuneastanessncousasenanevevsewecseeneaes 
Be |ReSidual Bxror Of Estimate .............cscscosscssssscssccssssscccssssnsvocscesessseescesenarensneedouevarsesverarssavenseens 
23 |Gross National Expenditure at Market Prices ................c:csssccscsssssceneseseeneeeeseneenssssnseeesears 


10, 963 
10, 528 
206 


229 


2,128 
1,040 


876 


3,199 
742 
903 

1,323 


231 


4,011 


3,950 


(millions of dollars) 


11, 862 
11, 379 
214 


269 


2,323 
1, 149 
931 
137 


106 


4,221 

801 
1,026 
1, 389 


1,005 


4,185 


4,124 


45 


18, 122 


13, 062 
12,472 
250 


340 


3,120 
1,765 
1,045 

201 


109 


5,457 

778 
1,215 
1,814 


1,650 


5, 099 
5,007 


92 


5, 633 
5,222 
340 


aL 


136 


21,241 
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TABLE 20. Government Revenue and Expenditure, by Level of Government, 1949-1951 ! 
Revenue 


CPO Cw ene erarer eres eres eee Dee ee ee el es EEES Ee OS EE SE OE SEO EE ESE ee Ecos ee eeeeesereseeececeece 


Income and Excess Profits: 
Federal 


Meer Oreo ree arerarereeererereeelneererescc esas ser eeee eee eres eset eeecesecereresececelesecececececececececoces 


POPC e COCR Der ere rer ee ere OE EE ESOS OS EEOC REESE EE OD SEES SEES EO DS Oe EE EEE HeDesesesereces 


Succession Duties: 


4 OCLERAL (a ocpee pastes erdicrat ad oceday efter ier gees trae cece eae Ee 

5 5g 40) 84012 CW pep Sere aoe Bn ony Pa er MERLOT AN Ane) emu Yt A 
Miscellaneous: 

6 FOGG CE aU ese crerana eee debases adccrstonenseinsidacs core gene et eee ee ee 


Income and Excess Profits: 
Federal 


Grn cen rn Te << CLSUCCOLIES CROCE CS SERS eas de Wide ese sen eedesSesaonnenacedsnetdess asesecececeuadedsscaesaccadecess 


10 


Withholding Taxes: 


US ag RUC EL Os cpceie tae weccenv ss tdasen ea 0s cod nsareafeaceac alee cave ede en te ee 
EA End ECE PAX Cs sc. ie cs ity i sation endas ees awn ae eum ey 0 oe 
NS Fr PPM CE ED cet tcseivoredetishes evan shag stan acctvsvarstvbopetta fesnspiies cea Me ee 
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OS CO ee SES OLMC COSC MURUECE ECE R OSES ON SSE ~<eScsEsevOCdTeDeeEesneneRsssouvedeseceeceee 


16 
ti 


19 
20 


Devt | as + Aastra nine se RCS SOnISCSeSSs C0 ea Ne Ceacadenassaccaddsese seececcuseseecesscdss sccceeereneeeT ee eeeeee 


Sore i on pen cne VOCe tee NCOSCOS ete Cota ndeseensees saevesdeatedcese dead ecdraechecccaeeean 


Transfers from Other Governments: 


21; Provincial and Municipal 


Ti ties See lncce GSC ents tansdsce<saccaconscocnyesexseunn sannendessevectcccesteenitreTetTententeeteeTn 
Airis cures umicasc gece a2*<"EAsceetssaceedeerdsedeseses ecasesea\sescsesadceses seancderstcestecererivecuse heen 


SE a ta cre oni ee CeaP eee Oe ee ue ddeewuavuvevenssecdideeseusudesesccesesctacdceeee 


Sie cc pagey Cnn nn eenet Os SS Messin Scie sl oests cess bvedesmome scanlecunicexcascreceseetecieet cee 
Wad Pr ouanir gnc ec “nus *h 9 SOSceReeSseheuedececevecnssuendsdccesnvcesecerscecaraectiiccescocccrce die 


Rae cceee 


Stee gucncuccan sseacconscneeesinceuaeaccvevaseceresacdersdedarcdsdcerenadadteartetin 


eee ee ener esecec sees eocccesececceccccencecesecesecee 


Pes er aamrarent: pt worsen ones Sesaadenewesuncedeve secucudatsasercnsvecceue ster eee 


Provincial and Municipal 


POC eOe meee reas erererccaces sees ererer eles en ee eeecerseeeerecoresecececesesecccoses 


SMP GRMM mum seeccr® " "Cec es tree Stee se never eessavencseceswrscuascdserececesscssennerssasserecercccceetertiee 


SEERA SOC COC ES CECER SACO OCHO OC ESET OC Ce 2 S554 btE0 OC bE SS ene saneneseccoereretecceceee 


SURRC CCRT SLO OL OLED OWES EOOE ESO Cd Fone vELeeedNvesenaseLerdectseteeoauaseceuesocesseeces 


Oo oe er eserosoces 


SE dete cree a nacen Cust newoueswonsueeaddvudanerstevectsersvoneratereeieen 


te ecereceesccesce 


ee ececcresecesece 


er erecceecccssese 


ec ecccesscesccece 


ee eceracecccorese 


eS eccrccesorevcces 


er ecevoseseseceve 


eo ceeeresesasosece 


Ce ecererevecoscce 


Oe eceroescescrees 


ee ecereccccsccers 


Oe cecccssceccoues 


ee ererccscosecace 


sc ccecerosesesess 


fee ccoeeescses 


ee erercccssssesce 


Oe eeesersccecesse 


te ececesscosevece 


Sere cecceseceee 


Pc ecesecerorecese 


ot ecercescececece 


oP ecerererevccese 


Or ececcerscrccese 


soeceeeeeces 


Oe eesceracesesoce 


Prec eresereseceee 


789 735 
674 612 

3 —— 

26 34 

29 29 

7 7 

50 53 
731 1, 023 
601 878 
130 145 
47 54 

1, 907 2,069 
1, 048 1,115 
859 954 
357 394 
110 137 
247 257 
239 259 
141 158 
98 101 


182 


2,157 
1,655 


(millions of dollars) 


1, 016 


890 


2,519 
1, 494 
1,025 


414 
151 
263 


316 
206 
110 


260 


6, 025 
4, 089 
1, 936 


= 1, 064 
- 1,031 
- 33 


4, 961 


1. For total government revenue and expenditure excluding inter-governmental transfers, see Tables 8 and 9. 
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TABLE 21. Government Revenue and Expenditure, by Level of Government, 1949-1951! 
Expenditure 


(millions of dollars) 


Transfers to Other Governments: 
PI TCSRD le 5 38 yasces peeing a ae seeder a Re Se rr Dba AEE Ta Oy 


TOO AO Ome O ee eT eee ET ET eee SESE SESE SEES EE ES ESTE HE SESEEHSESE EOE EEEEEH ES OESHEEEOEE HOSEN SHE EEEEHESEESEEEEEEE EERE EEE EOD 


SOP ORO Oe RHODE H ELSE EEO T EEE ES SESE OLSEESESESEEEEESESESED ESSE ETRE ECSS ESSE ESSE OSEHSSES EH ESSE SEES ES ESESET OES SEBEL OSS ET ESSE SSEHEEOEEED 


FORO e CRO O Cee ee OH EEE ESS HEE EO ES EEESESEH SEES ES ESES SESS EE SSO ESSE ESET EES ESOS ESESESES SESE SESS ESET OFOES 


1. For total government revenue and expenditure excluding inter-governmental transfers, see Tables 8 and 9. 
2. Includes defence expenditure of $361 million in 1949, $493 million in 1950 and $1,160 million in 1951. 


TABLE 22. Government Transfer Payments Including Interest, 1949-1951 


1949 1950 1951 
No. 
(millions of dollars) 
Federal: 
AEE MLNIIA GOVE ADAG IANO) eraees ome eee A eo as seapeanen mnaneahscbannedamtapsbstanpwasdhes praativrwie oinslaga 291 307 318 
SN EAT ETOCS ES ca N ANS TN Td eos tee ete Sc ce pon avaseuervesar osbestesncnesurecsesnsssavanaedossacuen> paaadervacegaresrere = = a 
aS NAS SATIN MOT COLES tooo noes orecadedeceus ies Saesonet aceite esseasts sams ssn setseabacteeveaetededeastesesoseesusseemesateds 25 18 12 
ee NRE NSTAME AUD MES OUNE Areas sos ss er cnnni scccotavesanasscszenvananvsee covacanioeseressecsevstentiveacoonsuspncacseseee 31 18 10 
SMS ETIES EO TAS MMU IOT ICAL VANISH ATATIG TLL bc. <onnscesecsxccvessoxss psacsnccadesorenacnkocebaneaasuerr suscevstereassectsbponseaenasna 87 87 87 
AE MEST TE ee AU GW ATICESS oe core cadcosn ccs uccaccwececoeheceribesspbiceactoecasasevccscbeecemesesssoson® 24 OM | 27 
7| Unemployment Insurance Benefits 69 99 17 
SRS ASTANA IDEA NAIC IDI ETON ATS 0. 5 ohs oo Chie cas tae nsanaece ovacenes semadvosveuecoupas ab dnnestpieienestduascusbengeseasseneteoesanseh — _ _ 
Ae PANTONE) Sd ATR TATE ooo nce soos ncenesnsasaiec mois anon oenanuaaoneneeasareabesusopvennsnrorestcposeessnmneopcemcssspe 18 14 10 
See EIAs 10s FO KZOVETNIMENE EMD IOV COS 225.0 .ncneccccscoccce orcas snercesnsccssosescssnacacecensrsmespcoegvecsosonsessnn 14 17 19 
SER SOMIINING NGTANES BO WAP CIATICICS ..<......0.sscccneresonnsonocaseesccsesonarennneseccnecsannncscesasesoresoosenrsnenesone = — _ 
12} Interest on Debt not Incurred to Finance Existing Real ASSetS ..........scscccececeseeceesseesereee 439 404 407 
aN IAPS EN GES) Oo a ecco 2s on anc c nuinsialnns Wobipebbanae sant seetuesnedobevsesscnbesietenesd 24 31 ai 
ee RR SNR ee TC oF > sss puponanclebisnvsassinorsncecenssaunasaperesbussussapensensSeatonspessventanrusnnauinehsawsn 1, 022 1, 022 988 
Provincial and Municipal: 
INR ESMRUE EP oN GaE ee. scmopawnpnapeouambansnonen atananeseinnavavassonnepusnbosmaneenanshbsersoaknnanennpsnaee 17 i 17 
16} Workmen’s Compensation Benefits 20... ccccccscsccccecesesereresererenererereceeccasesesacesacaceneserenacerers 40 42 45 
BTN OLE AGG PENSIONS cc.--<05--.-...0--2-ccccconocecorescecrartesnsnesecconsencnccencreccserenonnvongsecguoncsonanensseuseanananercanes 129 146 | 155 
18) MOthers’ AllOWaNncess ....................ccccccoccccccscccccsccccccvcccscceccccececnseconscesenscsvececeseccnesscoosoncosooersoeve 16 19 | 20 
19} Pensions to Government EMPLOVe ES .........ccscereceseeerereneceeereres ssesesesssenssenesarerareranacasaeacacgeasacees 15 17 | 18 
20! Provincial and Municipal Grants to Private Non-Commercial Institutions .........ss.0e+ 136 140 151 
21| Interest on Debt not Incurred to Finance Existing Real ASSeUS .........sssscessssrerereseeereeees 36 38 | 40 
SPM ANR SAS] NATICENIS © ccc cecscse bcc svevanicsckcenscebassnsaseessducn cosossinecscconseossedcarsvnnsossbsbiniepanhpsspannes cscwacsneneaenesia 14 13 14 
POUT WOEAL <.cccccncvsecnornvacscssnreseroncvecccosccocensravecsscvennsasccconcensonseresscscsagoonersnsceossessersasersensasesoseosacnacessessesoraes 403 432 | 460 
94) GRAND TOTAL. .................0..cscseosssessersoscecscscscseecenarscecasessecessssssenecereneneresenacacacesecaseconevarscanerarasers 1,425 1,454 1,448 


1. Excludes pensions paid to non-residents, which are treated as government expenditure on goods and services. In 
1951. the amount excluded was $9 million. 
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TABLE 23. Personal Expenditure on Consumer Goods and Services, 1949-1951? 


1949 1950 1951 


(millions of dollars) 


2, 882 3, 040 3, 436 


1, 044 1, 072 1, 158 
1, 569 1,553 1, 647 
1, 190 1, 354 Loud 
1, 398 1,492 1, 547 
1, 220 1,441 1,546 

678 748 826 

982 1, 162 1, 385 


10, 963 11, 862 13, 062 


1, 084 1, 320 1, 318 
6, 799 7,115 7, 864 
3, 080 3,427 3, 880 


1. For complete list of content of groups, see ‘‘National Accounts, Income and Expenditure, 1926-1950’’, page 123. 
2. Excludes transient shelter. 
3. Includes only jewellery, watches, clocks, silverware, home furnishings, furniture, appliances and radios, and auto- 


mobiles. 
TABLE 24. Analysis of Corporation Profits, 1949-1951 
1949 1950 1951 
No. 
(millions of dollars) 
1 Corporation Profits before Taxes: sccsescs.3.cckidcvnstecat ede ee ee 1, 906 | 2,450 2, 850 
2| Deduct: Income and Excess Profits Taxes ......cccccocscneccoceeceresseessseecsersecseresosescsescececceccccccee 11183) -1,023*| .-1,4448 
SCorporation Profits after Faxes: 92.230.) ada ck cise oe en eect cn 1,175 1,427 1,406 
4) Deduct: Dividends Paid to Non-Residents .......csssscssscscssssssssssssssssssesesseseeceesesseseseeecccccccce -317 - 404 - 369 
5 (Corporation Profits Retained in Canada cysc seers reset estes acd re anne aati eee 858 1, 023 1, 037 
6] Deduct: Dividends Paid to Canadian PGES ONS gti tcozer ocati erpctyrt ser eoneucnen si ceed eee eee eee - 228 202 - 300 
7 Charitable Contributions from Corporations .....seccssssecsssssssssssssessssescsseccoseccoeseccess. - 23 eMMags - 2a 
endistibuted: Comotation' Profitericcs 2020s 4) her Phas on hee ae oe 607 746 710 


* Includes elective tax on undistributed income of $54 million in 1950 and $48 million in 1951. 


| No. 
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TABLE 25 Accrued Net Income of Farm Operators from Farm Production, 1949 - 1951 
Reconciliation Statement 


1949 


(millions of dollars) 


Net Income of Farm Operators from Farming Operations 1 


Deduct: Amounts Included in Investment Income 2 


OAR ER OEE OE eee Dee eEEEOESEEESES ESE SESE EEO EE EES EEEEES 


Deduct: Transfer Payments under Prairie Farm Income Plan and Prairie Farm Not 
RINE RG INS Gee a NIM etree acs hdc cvaponkyaes'vnithpasnssdebigvckstoMbereon uci Moe available 


ATS LCP OMe OT AMISLrAtS ACULONG 4.07. cis. casceuccotesestéavossoseascoascsveechbenesect sccdccscesseeesesmcssovedandedseocne 


Accrued Net Income of Farm Operators from Farm Production at SEs act, A ee oe 


1. These figures are as published by the Agriculture Division, Dominion Bureau of Statistics, with the exception that 
provisional estimates for Newfoundland are included. 

2. This item includes corporation profits in agriculture and imputed net rent of owner-occupied houses. 

3. These items are deducted since transfer payments are excluded from ‘‘Net National Income at Factor Cost’’. 

4, Since the National Income purports to measure earnings out of current production rather than receipts of income, 
it is appropriate to include in Table lincome accruing to farm operators from farm production rather than income received. 
Accordingly, an adjustment, consisting of two parts, is made. The first part takes account of the undistributed earnings of 
the Canadian Wheat Board. The second part of the adjustment allows for the fact that current earnings of this agency are 
calculated on the basis of the change in book values of inventories, whereas the required valuation of inventories for the 
National Accounts is the value of the physical change. All the figures are transformed to a calendar year basis. 

5. See also Table 1. 


TABLE 26. Analysis and Reconciliation of Exports and Imports, 1949 - 1951 


a 1949 1950 1951 


(millions of dollars) 


Exports of Goods and Services: 


1} Merchandise Exports CET er ee BO ee ee 2,989 oulog 3, 950 
NR asa E USOT Yolo, ow hic basdes sod ctnanm co enn cnndovsqv'esd anc'evcndsorsllasyeaesasesanecedeesveensodotoee 139 163 150 
3! Receipts from Services rendered to Non-Residents (including dividends and interest 

Mare oe OUME ATIEMELUAT LCL eres cg Coan ee Se Cale ce co's sans coc ide sare cael Seca bondabi cdedse cnseuveeun ook soaban Coveney ewcsa'dazsrseoan 949 941 1, 076 
4|Subtotal: ‘‘Current Receipts’’ as per ‘‘Canadian Balance of International Payments’’} 4, 077 4, 243 5, 176 
a ioe asics tees sec SovSboad nde nun nine Sppeiesdbtachabetbeld ante venanebees +) (66> => Biteteee ae 
6|Total ‘‘Exports of Goods and Services’’ as per National Accounte’4.,.03 4 ee 4,011 4, 185 5, 099 


Imports of Goods and Services: 


I a ya eet etn anmeovenicnperpnmsnncnentnRaooibe 2, 696 3, 129 4, 103 
8 Payments for Services rendered by Non-Residents (including interest and dividends 
Bee PREM EO) TONY ere a ee er as nc con ncesee costes nsoaueoeacenncvepescssoonssecens anes copes cceipasanssradnsscserachieeseeisaainenss 1, 194 1, 443 1,597 
am ites i fs ‘“‘Canadian Balance of International 
ETS seal a ence a fant iimnea Ws Vllee ee 
i dat cpannennrh iv eanetipnense Ab Dwavbenan opcempcissihehaeslecavln > BS) te eB ace eee 
11| Total ‘‘Imports of Goods and Services’’ as per National ‘An caries ecu cucstndoattnie nee 3, 837 4,514 5, 633 


1. As presented in reports on the ‘‘Canadian Balance of International Payments’’ (Balance of Payments Section, 


Dominion Bureau of Statistics). __ 
2. Migrants’ funds and inheritances. 
3. See also Table 2. 
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TABLE 27%. Gross Domestic Investment (excluding Inventories), 1949-1951 
Reconciliation Statement 


1949 1950 1951 
No 


(millions of dollars) 


otal Private and Public Investment in Canada } 3, 502 3, 815 4,581 
Deduct: Government Housing ? oa Oy) = ad - 6am 
Deduct: Other Government Investment ° - 500 - 555 - Ww 
Deduct: Other Adjustments * : 2A ~ = 


otal Gross Domestic Investment (excluding inventories) (1-2-3-4) = (6+7+8) 2, 968 3, 216 3, 807 4 
ew Residential Construction > : 142 801 T13e 
ew Non-Residential Construction > 903 1, 026 1, 215 
ew Machinery and Equipment > pone 1, 389 1, 814 


oN DoT BP WwW OO BE 


1. As defined in the publications ‘‘Private and Public Investment in Canada, 1926-1951’? (Department of Trade and 
Commerce) and ‘‘Investment Outlook, 1952’’, (Dominion Bureau of Statistics). 

2. Excluding residential construction under Veterans’ Land Actand construction of veterans’rental housing by Central : 
Mortgage and Housing Corporation, which is included under lines 5 and 6. 

3. Includedin ‘‘Government Expenditure on Goods and Services’’, 

4. Statistical discrepancy. 

5. See also Table 2. 


TABLE 28. Federal Government Surplus, 1949-1951 
Reconciliation Statement 


(millions of dollars) 


1 |Surplus as per Public Accounts 1948-49, 1949-50, 1950-51, (fiscal years ended 
March 31)! 


Reserves, write-offs and non-cashtransactions charged to expenditure 
hange in inventories of government commodity agemies 


9 |Shipment of previously produced military equipment to N.A.T.O. (less expenditures of 
Defence Equipment Replacement Account) : 


1. It should be noted that the Public Accounts fiscal year figures include only three months of the calendar yeari n 
which the fiscal year ends. For example, fiscal year 1950-51 includes only January to March 1951, the balance of the fiscal 
year being in the calendar year 1950. Anadjustment is therefore necessary to the fiscal figures to exclude the nine months 
which apply to the previous calendar year and to include the nine months of the current calendar year not covered by the 
fiscal year. This adjustment is made on the basis of published statements of the Comptroller of the Treasury. 
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This publication presents preliminary estimates of National Income, Gross 
National Product and Expenditure, and Personal Income and Expenditure for the year 
1952. In addition, the tables incorporate the latest revisions to the figures 
for 1950 and 1951. The 1949 figures are unchanged from those shown in the basic 
reference document "National Accounts Income and Expenditure 1926-1950" and the 
continuity of the latter document has been preserved. Appendix A of the present : 
publication provides a provincial distribution of personal income for the year 1951, 
and brings up to date the figures for 1949 and 1950. Reconciliation statements 
for Public and Private Investment and Net Income of Farm Operators from Farming 
Operations are also given in the appendix. 


Gross National Product and National Income 


The Gross National Product which measures the value of current production 
of goods and services at prevailing prices, was $22,984 million in 1952, a 
7 per cent increase over the 1951 total of $21,448 million. After having made 
allowances for price changes and the effects of the latter on-inventory book 
values (see below) an increase in total real output of 6 per cent is indicated. 
Further comment is made below on the manner in which this increase in real 
output was absorbed by major groups such as consumers, governments, and 
businesses for investment purposes. The above increase in total output was 
accompanied by a gain of about 1 per cent in the employed labour force. While 
the number of persons with jobs in agriculture declined by about 6 per cent, 
non-agricultural employment was 2% per cent higher. National Income, that is 
the nation's earnings from current production, is estimated at $18,307 million, 
an increase of 6 per cent over the preceding year- 


Wages, Salaries and Supplementary Labour Income 


Wages, salaries and supplementary labour income, which is the largest 
component of National Income, amounted to $10,855 million in 1952, a gain of 
nearly 12 per cent over 1951. The definition of this total is the same as that whic 
appears in the regular monthly bulletin on labour income issued by the Bureau. 
Month-to-month increases during the year were quite steady in this sector and 
can be attributed to the continued high levels of employment and to the steadily 
increasing average earnings per worker. Military pay and allowances increased 
from $201 million in 1951 to $270 million in 1952. 


Investment Income 


Investment income, which consists of corporation profits. interest and net 
rental income received by persons, government investment income and a number of 
other items, showed an increase in 1952 of 2 per cent over 1951. Corporation 
profits before taxes changed little from the previous year, while net rental 
income and interest received by persons increased by $8 per cent. Government 
investment income increased by 14 per cent. 


Net Income of Unincorporated Business 


Preliminary estimates of accrued net income of farm operators from farm 
production were $1,861 million in 1952. a decline of $255 million. or 12 per cent 
from the record level established in 1951, despite the fact that cash income 
from the sale of farm products was approximately equal to a year ago. The 
decline in net income is attributable largely to a severe drop in livestock prices 
of between 20 and 25 per cent, and a 10 per cent rise in farm operating expenses. 
The outbreak of foot and mouth disease in Saskatchewan and the decline in 
livestock prices prior to, and following the United States embargo, resulted in 
greatly reduced receipts from sales of livestock and also in a lower valuation 
of additions to livestock inventories. The record wheat crop of 688 million 
bushels was of excellent grade and initial prices (tris #1 Northern, Fort Williaa - 
Port Arthur) remained unchanged; but these factors were not sufficient to 
offset the declines listed above. 


Net income of non-farm unincorporated business which includes unincorporated 
retailers, unincorporated manufacturing establishments, professionals and 
unincorporated service establishments, remained substantially unchanged from 1951. 
Declines in unincorporated manufacturing, repair, transportation, and the primary 
industries were offset by increases in the trade, construction and service groups. 


The Gross National Produet includes, in addition to the above factor costs 
which comprise the National Income, indirect taxes less subsidies and depreciation 
allowances and similar business costs. 


Indirect Taxes Less Subsidies 


Indirect taxes less subsidies increased by $243 millien. or approximately 10 
per cent over 1951. An increase of $100 million in federal indirect taxes is 
accounted for mainly by a gain in excise tax collections (including sales tax) 
of $70 million dollars, and an increase in custems and excise duties of $14 
million and $12 million respectively. Although certain excise tax rates were 
reduced in the Budget of April 1952, the 10 per cent sales tax (of which 2 per 
cent is earmarked for old age security) was in effect over the full year in 1952, 
whereas in 1951 the tax was in force only from April 10. At the provincial and 
municipal level, a further gain of $100 million in indirect tax collections 
was indicated, due chiefly to increases in municipal real and personal property 
taxes and in provincial gasoline and sales taxes. 


Subsidies were $43 million smaller in 1952 than in the previous year, 
reflecting the fact that in 1951 there was a $65 million payment to farmers 
on account of the United Kingdom Wheat Agreement which was of a non-recurring 
nature. Offsetting this to some extent in 1952, there was a substantial 
trading loss sustained by the Agricultural Prices Support Board on beef 

and pork transactions. 


Depreciation Allowances and Similar Business Costs 


Depreciation allowances and similar business costs increased by 9 per 
cent over the 1951 base to reach a total of close to two billion dollars in 
1952. The major components of this item include corporation capital cost allowances, 
and depreciation and similar charges by government business enterprises and | 
unincorporated businesses, and estimated depreciation on farm property and tenant 
and owner-occupied dwellings. 


Gross National Expenditure 


Gross National Expenditure indicates the manner in which the nation's output 
is absorbed. Major developments in 1952 included the resurgence of consumer 
spending after a hesitancy in the latter part of 1951 and the early part of 1952. 
Further noteworthy developments were the rapid growth of goverment defence 
expenditures, a sharp decline in inventory accumulation, and the re-emergence of 
a favourable balance on current account in the nation's external trade. This 
latter factor resulted from a combination of more favourable terms of trade and 
a more rapid climb in export volume than in import volume. 


The increase in real output in 1952 was absorbed mainly by governments and 
consumers, in substantially similar amounts; gross domestic investment in durable 
physical assets took a smaller share of the increase. This was accompanied by 
the substantial decline in the rate of inventory accumulation referred to above. 
With the exception of certain cost factors entering new construction, machinery 
and equipment, and government expenditure, prices were generally level or 
declining throughout the year; however, the average for the year 1952 over the 
average for the previous year was higher. Value, price and quantity: percentage 
changes are summarized in the accompanying table. 


Value, Volume and Price Percentage Changes in Gross National 
Expenditure Components, From 1951 to 1952 


Value Volume Price 
Personal Expenditure +8 +6 +2 
Government Expenditure +32 +26 ue 

New Residential Construction +3 =] +4, 
New Non-Residential Construction +17 +10 +6 
. Machinery and Equipment +5 th +1 
xports +11 +11 0 
Deduct: 
Imports “2 +6 -8 
GROSS NATIONAL EXPENDITURE* +7 +6 +4 


* Note that the product of volume and price indexes of 106 and 104 respectively, 


is not equal to the value index of G.N.E. of 107, because of the inventory 
valuation adjustment. The latter is explained in full on pages 28 and 127 of 
National Accounts, Income and Expenditure, 1926-1950". It is the difference 
between book value change of business inventories and the value of their physica 
change. The book value figures are shown in Table 2. 


- 4» 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on consumer goods and 3:rvices amounted to $14,290 million 
in 1952, a gain of 8 per cent over 1951, Inasm:4 43 consumer prices rose only 
slightly in the year to year comparison, the volime increase was approximately 6 per 
cent. As noted above, the decline in consumer spending after mid-1951 contimed 
until the end of that year and in many cases intc early 1952; this was followed by a 
resurgence in spending. Sales cof auterobiles, appliances and furniture rose throughout 
the remainder of the year, so that on palance personal expenditure on durables in 1952 
was 12 per cent higher in value and 10 per cent in volime, relative to 1951. Along 
with this development was the recover; towards the lattar part of the year in 
clothing sales. Non-durable goods purzhases as a whole were 6 per cent higher than 
in 1951, ard as prices were almost stable, the volume gaix was of approximately the 
Same magnitude. Servicesshowed « steady increage throughcut the year, and were 
about 9 per cent higher than 1951 in value, but were relatively unchanged in volume. 


Accompanying these developments were the decreases in some excise taxss on 
durable goods in the April, 1952 budget, the relaxation of consumer credit regulations 
which followed shortly thereafter and the subsequent rise in consumer instalment credit 
outstanding. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services rose to $4,211 million in 1952, a 
gain of 32 per cent over the previous year, Defence expenditures rose to $1,832 
million, accounting for two-thirds of the increase in total government expenditure 
over 1951. Federal non-defence expenditures increased by $132 million, or 25 per 
cent, over 1951, mainly owing to a large net change in inventories of government 
commodity agencies from minus $16 million in 1951 to plus $77 million in 1952; 

Salaries and wages also accounted for a considerable part of the increase ($26 million). 
At the provincial and mmicipal levels, there were higher expenditures of $195 million, 
or 13 per cent, accounted for by increases in highway maintenance, coustruction, 

public health and general administration. 


Government Expenditure on Goods and Services 


1949 = 1952 


(millions of dollars) 
) 1949 1950. 1951 1952. 


1. Federal Defence 361 493° 1,149 1,832 

2 Federal Non-Defence (ex Inventories) 487 506 550 589 

3. Federal Non-Defence, Inventory Change 32 ~] ~16 

4. FEDERAL TOTAL EXPENDITURES (1+2+3) 880 980 1,683 2,498 

5e Provincial and Municipal Expenditures 1.265 2. 1,518... 22 

6. GOVERNMENT EXPENDITURE ON GOODS AND SERVICES | 
(4+5) 2,128 2.326. 3520) 4,212 


- 


Gross Domestic Investment (Excluding Inventory Change) 


New residential construction showed a 3 per cent gain in value over the year 
1951, despite a reduced level of activity in the early part of 1952. A substantial 
inerease in activity in the closing months of the year appears to have more than 
offset the slack in the earlier period. A small decline in the volume of housing put 
in place is indicated since construction costs rose somewhat more than the estimated 
value. 


New non-residential construction was 17 per cent higher than in 1951. After 
allowance for higher unit costs the increase in volume appears to have been about 10 
per cent. Investment in new machinery and equipment, on the other hand, increased 
only by 5 per cent in value and about 4 per cent in volume in the same period. 


Change in Inventories 


Investment in inventories in 1952 totalled $176 million, in striking contrast to 
the 1951 figure of $1,620 million. It should be noted, however, that business 
inventories are recorded in the National Acceunts at their book values and if 
adjustments arre made for the decline in wholesale and other prices between 1951 and 
1952, the volume of inventories shows an increase in the latter year, though to a 
much smaller extent than in 1951. 


Book walue of business inventories declined by $159 million in 1952 compared 
with 1951; this was more than accounted for by a decline in manufacturing inventories 
of $204 million. Retail and wholesale inventories showed small changes. 


Holdings of grain in commercial channels computed at value of physical change 
rose by $92 million, wheat accounting for slightly less than half of this increase. 
Farm inventories also valued on the same basis were higher by $243 million. 


Net Foreign Investment 


A rise in total value of exports of goods and services of about 11 per cent as 
compared with 1951, coupled with a moderate decline in value of imports of goods and 
services in the same period, combined to yield a net surplus on international 
account during 1952, following substantial deficits incurred during 1950 and 1951. 
The surplus is estimated tentatively at some $150 million in 1952. Chief contributing 
factors here were a substantial increase in merchandise exports, and an appreciable 
decline in merchandise imports as compared with 1951. At the same time, the terms 
of trade became more favourable in 1952, with export prices remaining fairly stable, 
while import prices fell by about 8 per cent. These developments yielded an increase 
in total export et of approximately 11 per cent, while total import volume rose 
by about 6 per cent.~ (These percentage changes apply to the total of goods and 


Services combined, ) 


1. The current account of the balance of payments takes account of the time lag 
between prepayment for defence equipment imports and the actual importation 
of this equipment. In other words, payments for defence purchases abroad have 
been substituted for the actual physical imports as shown by recorded commodity 
trade statistics. This is in keeping with the treatment of government 
expenditures in the National Accounts, which also show the payment at the 
time it takes place. While this and other adjustments to recorded commodity 
imports are not large as a per cent of total imports the commodity trade ~ : 
surplus itself was increased substantially by these adjustments in 1952. a 


Personal Income and Personal Saving 


Personal Income is the sum of all current receipts of income, whether in cash 
or in kind. It differs from National Income in that it excludes all current earnings 
not paid out to persons, such as undistributed profits, and includes receipts which 
have not been earned in the course of production, that is transfer payments such 
as family allowances and unemployment insurance benefits. 


Personal Income amounted to $17,146 million in 1952, an increase of 8 per 
cent over the previous year. Wages, salaries and supplementary labour income rose 
by 12 per cent, or somewhat more than the average. Interest, dividends and net 
rental income of persons increased by 6 per cent, while net income of unincorporated 
business (including net income of farm operators) fell by 8 per cent. Transfer 
payments (excluding government interest) rose substantially by $336 million or 33 
per cent, owing in the main to the new federal old age security program. 


Direct personal taxes rose by $291 million or 28 per cent over 1951. This 
increase was almost wholly due to the rise in personal income tax collections by 
the federal government. 


Personal disposable income, that is personal income less personal direct taxes, 
rose by $1,003 million or 7 per cent over 1951. Personal expenditure rose by $1,056 
million in the same comparison and the residual item of personal saving remained 
relatively unchanged at $1,538 million, compared with $1,591 million in 1951. It 
should be noted that personal saving includes changes in farm inventories, so that 
exclusive of these changes, other personal saving rose slightly from $1,237 million 
in 1951 to $1,295 million in 1952, 


Ottawa 
February 7, 1953 


TABLE 1 


NATIONAL INCOME AND GROSS NATIONAL PRODUCT, 1949-1952 “ 
(millions of dollars) 


Wages, Salaries and Supplementary Labour Income.. 7,761 8,324 9,732 10,855 
Military Pay and ALLOWANCES coccceecceccessecesesce 115 137 201 270 
Investment TnCOMC s sceccceccceccs cee sesescceewesere 2445 3,148 3,667 3,746 


Net Income of Unincorporated Business 


Accrued Net Income of Farm Operators 
fron Farm Production SCOOCHECHOKRESOEHRAOHSOECECHTOE SOS 1,504 1,507 2,116 1,861 


Net Income of Other Unincorporated Business’. 1,369 1,493 1,568 1,575 


NET NATIONAL INCOME AT FACTOR COST..........02206 135194 14,609 17,284 18,307 


Indirect Taxes less: Subsidiesss.ccsctecescsevesses 1,830 2,018 2,461 2,704 


Depreciation Allowances and Similar Business 
COSTE Vac cwaceatocrecc abe cakee re csee cise Eee. 1,437 1,619 1,820 1,991 


Residual Brror of BStimatGsecccdtecesecececeeuaves é Bs =29 117 -18 a 
GROSS NATIONAL PRODUCT AT MARKET PRICES.......... 16,462 18,217 21,448 22,984 


1. Includes Newfoundland, throughout this publication. 


2. This item includes the undistributed earnings of the Canadian Wheat Board and 


an inventory valuation adjustment for grain in Wheat Board channels, on a 
calendar year basis. 


3- Includes net income of independent professional practitioners. 


CANADA 
TABLE 2 


GROSS NATIONAL EXPENDITURE, 1949-1952 
(millions of dollars) 


Personal Expenditure on Consumer Goods and 
EU TUOM Eo. v4.06 6 4600 bo vs e8ee bases cco stew‘ 10,963 11,994 13,234 14,290 


+2 


Government Expenditure on Goods and Servises . 2,128 2,326 3,201 4,211 


Gross Domestic Investment? 
. New Residential Construction..cccccessceoes Th2 801 781 803 
New Non-Residential Construction. .scececce 903 1,026 1,260 1,476 
New Machinery and Equipment.cccccoeccceoee 1,323 1,389 1,769 1,859 


Chanre AnMIHvVentoTiessccescccccccesscvecae 231 980 1,620 176 
Exports of Goods and Services.csccccesscoccevcee 4,011 4185 5,099 5,650 
Deduct: Imports of Goods and Services oeoenveee vos 3,837 “hy 514 =5 5633 =5,500 


Beatcussterror ef Ratimate..ceosccecectcvctescesece =2 +30 +117 +19 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES..... 16,462 18,217 21,448 22,984 


1. Includes defence expenditure as follows: 
(millions of dollars) 
1949 1950 1951 1952 
361 493 1,149 1,832 


2e Includes outlay on new durable assets such as building and highway construction 
by goverments, other than goverment business enterprises. Also includes the 
change in inventories of government commodity agencies and of the Defence 
Production Revolving Fund. Excludes shipments, under N.A.T.0., of previously 
produced military equipment but includes replacements of new equipment. 


3. Includes capital expenditures by private and government business enterprises, 
private non-commercial institutions and outlays on new residential construction 


by individuals and business investors. 
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TABLE 3 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1949-1952 
(millions of dollars) 


ee cee eS RS AAA RISES TY WTAE TRL a) WT LL J BLT SBT ES, EWE ASOT STORE Se SS ee A BL TI RE LT es 
cere cere eaenec ew ewes CE BITE RL Ay ON WAL A SET | A SSR ES TT RSS SS ES ES LS LL a speaveiemsapeneennnaa ~ 


1 1950 1951 1952 


emer SR 8 ES SE A ESSE ELEY SEES ILLS A TELLS LALIT 


INCOME 
Wages, Salaries and Supplementary Labour Incoméecsoe. 7,761 8,324 9,732 10,855 


Deduct Employer and Empleyee Contributions to 
Soeial Insurance and Government Pension Fundso... 7239 =256 -302 ~328 


Military Pay and ALT OWANCES oesocvcrs0e rs oc 0ve#G09009 115 137 201 270 


Net Ineome of Unincorporated Businessts.crscoscesoes 25969 2,899 3,742 35452 


Interest, Dividemis and Net Rentai Income of 
DeraOneea. cis cs eda so kobe cae ee eek oe © 6M ges os 1,157 1,299 1,403 1,484 


Transfer Payments (excluding interest) - Total...0e. 994 1,080 1,076 1,413 
ence ee AE I 

From GOVErnMentsS s cecccosvocscvrsssesroeevoso0eeee0 950 1,032 1,022 1,358 
Charatable Contributions from Corporations ..cecce 23 25 29 30 


Net Bad Debt Losses cf GorporationsSec..cececevccce 21 23 25 25 


Total.(Persenai Income } 1 OOREKAATHHIKLOKSPOOKSHENTOOCOESS 12,757 13 »483 Byer: 17,146 


OS SE! CC SR ER OE AES Ue er 


1. This item excludes umiistributed earnings of the Canadian Wheat Board and an 
inventory valuation adjustment for grain in Wheat Board channels, on a 
calendar year basis. 


22 Includes all government debt interest paid to persons. 


CANADA 


TABLE 4 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1949-1952 


(millions of dollars) 


EXPENDITURE 
Personal Direct Taxes - Total 
Tnecome TUTOR’ xs Gs baa whee ooh we 0 Eee 


BUOCeMR TON UN ULCD os ¢awesdsleeeeee oe cbleewee eee 


PIGER I ABOUS TaxOGs seccsesnescoc cde mecees et 


Personal Expenditure on Consumer Goods and 
Services - Total @eseeeeereaeoe OCC oeseeveaeeeooae eee sd 


Durable POUR s iam s hwo ess een eae vn 0 bee w nen © 
Non-Durable GORGE sors escn secvcsee sc cbees ose ees 
Pwr s ca eels code dee edbwa es eaves bepeee ese wie 


Personal Saving - Totalecccccccccsccsvcccccsece 


Change in Farm Inventories. scccescscocsesccce 


Personal Saving Excluding Farm Inventories..- 


USE POE ee eee ae es ae 


10 


mt 1950 1951 _—:1952 
789 740 1,027 1,318 
677 612 Soi 277 
55 66 69 69 
57 62 67 72 


10,963 11,994 13,234 14,290 


1,084 
6,799 
3,080 


1,005 


-T2 


1,077 


12,757 


1,347 
74207 
3,440 


TA9 


131 
618 


13 5483 


1,399 1,567 
7,904 8,397 
3,931 45326 


Sieg A a ee | 


354 243 
B27 pol 1,295 


15,852 17,146 


1. Personal Disposable Income (iee. Personal Income less Personal Direct Taxes) 
is as follows: 1949, $11,968 million; 1950, $12,743 million; 1951, $14,825 


million; 1952, $15,828 million. 


2. Includes net expenditure abroad by persons. 


APPENDIX A 
(Tables 5, 6, and 7) 


TABLE 5 


PERSONAL INCOME, GEOGRAPHICAL DISTRIBUTION, 1949 - 1951 


1949 1950 1951 
a SSRN. -eoentenceeeinr maar rn 
Nowfoundlahd: Vesscodeesodese cases scc ce MEN? 179 208 
Prince Edward Island....cciweccescccceree | Si 52 62 
Nova Scotia .osscseveccocecesccescsceceos 449 478 528 
New Brunswick ..cccescccccsccccccccsevces 315 Le 340 381 — 
CnOBSE vce oe We tecwoe beseebe savers s+ CER HG 35337 3,793 
Garber 0 ies ssw, 00d > a aisieeinele oe b.c.shecisisles + «ofan 5,313 6,182 
Manitoba ..cccecccccccersccccsvccveccorce 736 760 878 
Saskatchewan... cccvoccccccccccccccccceses $32 750 1,097 
AYDerta secceccccsccccccccccreccecsccrece 896 923 1,176 
British Serie et ee. ea... ; L227 1,320 1,507 
Roastgn Countries ter ee eee 8 | 8 15 
Personal Bad Debts (not distributed by .. 21 23 25 

Province) 

CANABA Siisesscemieeias oe sete tae ents ME 13,483 15,852 


1 These estimates must be regarded as provisional, since the statistical coverage of 
Newfoundland is not yet as complete as for other provinces. 


2 Includes Yukon and North West Territories. 


3 Includes receipts of income of Canadians temporarily abroad, including pay and 
allowances of Canadian armed forces abroad. 


CANADA 
TABLE 6 
ACCRUED NET INCOME OF FARM OPERATORS FROM FARM PRODUCTION, 1949-1952 


RECONCILIATION STATEMENT 
(millions of dollars) 


Net Income of Farm Operators from Farming 
Operations @oceeseeeseOeKOoeosee Gee SGceseeoeoveogneevesed 1,652 1,456 23225 


Deduct: Amounts Included in Investment Income~s. -34 -36 -41 
Deduct: Transfer Payments under Prairie Farm Not 


Assistance Act occccccccccccccesesisosee “18 -14 “10 Available 


Equals: Net Income Received by Farm Operators from 
Farm PEO Ue CIOs 06d aws 4b 6600s 5 0 cenasbecees 1,600 1,406 2oLTh 


Adjustment on Grain Transactionss S2OCCOOOLOOCDOE Oe =-96 101 -58 


Accrued Net Income of Farm Operators from Farm 
OS du vcs o'sc'd'vte ve 0 ie eaceur 1,504 1,507 2,116 1,861 


1. These figures are as published by the Agriculture Division, Dominion Bureau of 
Statistics, with the exception that provisional estimates for Newfoundland are 
included, and that for the year 1949, an adjusted figure of $1,640 million 
(excluding Newfoundland) has been issued. 


2. This item includes corporation profits in agriculture and imputed net rent of 
owner-occupied houses. 


3. These items are deducted since transfer payments are excluded from "Net 
National Income at Factor Cost". 


4. Since the National Income purports to measure earnings out of current production 
rather than receipts of income, it is appropriate to include in Table 1 income 
accruing to farm operators from farm production rather than income received. 
Accordingly, an adjustment, consisting of two parts, is made. The first part 
takes account of the undistributed earnings of the Canadian Wheat Board. The 
second part of the adjustment allows for the fact that current earnings of this 
agency are calculated on the basis of the change in book values of inventories, 
whereas the required valuation of inventories for the National Accounts is the 
value of the physical change. All the figures are transformed to a calendar 
year basis. 


5. See also Table l. 
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TABLE 7 
GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), 1949-1952 


RECONCILIATION STATEMENT 
(millions of dollars) 


Total Private and Public Investment in Canadat..coove 3,502 35815 4,977 5,122 


Deducts Govermment Howadag esces ose xcteperss «sess -27 ohh =A0 =47 . 
Deduct: Other Government Investment?...se.cceeeoe -500 -555 727-937 | 
Deduct: Other Ad justmen: SOORHSHOCOCOOHOS CEOS CE 2EO°S “7 = — = 


Totel Gross Domestic Investment (Excluding Inventories) 2,968 3,216 3,810 4,138 | 


New Residential Construction’ s..ccccccccseccccecccvce Tha 801 781 803 
New Non-Residential Construdtion? oss.se. OF CECT OOS 903 1,026 1,260 1,476 


New Machinery and & Dane yh? bs Stine ee 3's Meee es at 1,323 1,389 1,769 1,859 


l. As defined in the publications "Private and Public Investment in Canada, 
1926-1951" (Bepertment of Trade and Commerce) and "Investment Outlook, 1953", 
(Dominion Bureau of Statistics). 

2. Excluding residential construction under Veterans' Land Act and construction 
of veterans' rental housing by Central Mortgage and Housing Corporation, which 
is ineluded under lines 5 and ¢. 

3. Included in "Government Expenditure on Goods and Services". 

4. Statistical discrepancy. 


5. See aiso Table 2. 
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IMPORTANT NOTE 


At the present time, data relating to the fourth 
quarter of 1953 are not complete; further, in certain cases 
the preliminary annual estimates included in this report 
are computed independently of the quarterly figures published 
for the first three quarters of 1953. Consequently, the 
fourth quarter of 1953 cannot be derived by deducting the sum 
of the first three quarters of the year from the presently 
published anmal. To do so would be to include in the 
residual fourth quarter any later information with respect 
to the first three quarters which is implicit in the annual 
figure, as well as any discrepancies or omissions in the 
annual total resulting from incomplete year-end data. 


The quarterly series will be released when the fourth 
quarter data are complete, and will include revisions in the 
first three quarters. This will facilitate the study of 
trends during the year; the present review is confined to 
totals for the year 1953 as a whole. 


INTRODUCTION 


High levels of demand in the year 1953 as a whole again supported an 
expansion in the value and volum> of the Nation's output of goods and 
services. The major expansionary influence in the economy in 1953 was the 
continued growth of consimers' expenditures, which showed a value and 
volume gain of 5 per cent and absorbed the largest share of the production 
increment. This development reflected in part the rise in "real" incomes 
which occurred in 1953, continuing the trend of the preceding year, and was 
accompanied by a further rise in personel saving. Gross domestic investment 
in durable physical assets showed impressive gains over the year 1952, both 
by value and by volume, with the sharpest relative advance in the housing 
component. Additions to inventories were also quite substantial. On the 
other hand, defence expenditure, which in the preceding two years had been 
one of the key factors in the total expansion of output, rose only moderately 
in 1953. While exports showed a small decline, imports advanced sharply 
in a wide variety of products, partly reflecting the gains in consumer 
purchasing and capital investment. The deficit on current account in the 
Nation's external trade appears at this time to have amounted to between 
$400 million and $500 million. The resources represented by this excess 
of imports over exports of goods and services augmented the nationally produced 
output available for domestic use. 


Gross National Product and National Income 


The market value of the Nation's total production, as measured by Gross 
National Product, was $24,242 million in 1953 compared with $23,110 million 
in 1952. This represents an increase in the value of the national product 
of almost 5 per cent. Inasmuch as prices were relatively steady throughout 
the year, the total volume increase was about 4 per cent. Although the 1953 
grain crop was one of the highest on record, it was considerably below the 
1952 level, so that a decline in production oceurred in the agricultural 
sector of the economy. On the other hand, the volume of non-farm output 
increased by more than the average of approximately 4 per cent noted above; 
available evidence indicates an increase of about 5 per cent. 


This increase of 5 per cent in real output in the non-farm sector was 
accompanied by a rise of about 2 per cent in non-agricultural employment. 
Thus the figures indicate a gain in overall output per working person in 
the non-farm sector. 


National Income, that is, the value of the Nation's total earnings from 
current production, is estimated at $18,977 million in 1953, an increase of 
5 per cent over the preceding year. The share of the National Income going 
to wages and salaries showed a substantial advance, but the share accounted 
for by accrued net income of farm operators from farm production declined. 
There was little change in the share absorbed by investment income and by 
net income of non-farm unincorporated business. 


Wages, Salaries and Supplementary Labour Income 


Wages, salaries and supplementary labour income, which is the largest 
component of National Income, amounted to $11,655 million in 1953, a gain 
of about 8 per cent over 1952. With consumers' prices remaining relatively 


ao 


unchanged between the two years, the above increase represented a "real" 
income gain for wage and salary earners. The advance was widespread 
throughout the major industrial groups and only in the primary industry 
component was a small decline recorded; the latter reflected a lower level 
of activity in the logging industry. The largest increase, amounting to 
about 12 per cent, occurred in construction, attributable mainly to the 
higher level of activity in residential building. The advancesin the 
other groups were close to the average overall gain. Higher average 
weekly earnings and increased employment both contributed to the rise in 
labour income in 1953, with the former factor accounting for the major 
share (approximately 80 per cent) of the increase. 


Military pay and allowances increased from $270 million in 1952 to 
$309 million in 1953, or by about 14 per cent. 


Investment Income 


Investment income, which consists of corporation profits, interest 
and net rental income received by persons, government investment income, 
and a number of other items, showed a small increase of 2 per cent over 1952. 
The largest single item, corporation profits before taxes, declined moderately. 


Interest and net rental income received by persons increased by approx- 
imately 10 per cent, with higher rental income accounting for the greater 
part of the gain. A rise in government investment income was accounted 
for chiefly by a gain in the profits of govermment business enterprises 
at the federal and provincial levels. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production was $1,667 
million in 1953, a decline of $267 million or 14 per cent from the high 
level of $1,934 million in 1952. The most important factor in this decline 
was the lower level of crop production in 1953; outturns of wheat, oats 
and barley were smaller by 11 per cent, 13 per cent and 10 per cent, 
respectively. At the same time, hog production was somewhat lower than 
in the previous year. Lower prices for potatoes were also a factor in 
the drop in accrued net income of farm operators in LOD Bie 


The declines in agricultural production in 1953 were reflected in 
smaller additions to inventories and reduced levels of farm cash income. 


Net income of non-farm unincorporated business which includes such 
groups as unincorporated retailers, unincorporated manufacturing establish- 
ments, professional practitioners and unincorporated service establishments, 
showed an increase of about 6 per cent over 1952. The largest single gain 
was recorded in construction, reflecting the boom in house building. 


The Gross National Product includes, in addition to the above factor 
costs comprising the National Income, indirect taxes less subsides and 
depreciation allowances and similar business costs, which are reviewed below. 


Indirect Taxes Less Subsidies 


Indirect taxes less subsidies increased by approximately 7 per cent 
over 1952. All of this gain is attributable to indirect taxes; subsidies 
remained virtually unchanged. The largest advances were recorded in 
customs import duties, associated with the large increase in the level of 
imports, and in excise taxes, reflecting mainly higher levels of consumer 
expenditures. At the provincial level there was a substantial increase 
in gasoline taxes while at the municipal level a large gain occurred in 
real and personal property taxes. 


Depreciation Allowances and Similar Business Costs 


Depreciation allowances and similar business costs increased by 9 
per cent in 1953 to reach a total of $2,266 million. The major components 
of this item include corporation capital cost allowances, depreciation 
and similar charges by government business enterprises and unincorporated 
businesses, and estimated depreciation on farm property and tenant and 
owner-occupied dwellings. 


Gross National Expenditure 


As previously indicated, major developments on the demand side in 1953 
included a further large gain in personal expenditure on consumer goods and 
services, a levelling out in defence expenditure, a substantial advance 
in investment in durable capital assets (especially housing), and the re- 
appearance of a large deficit on current account. Additions to inventories 
in 1953 were also quite substantial. Value, price and quantity percentage 
changes are summarized in the accompanying table. 


Value, Volume and Price Percentage Changes in Gross 


National Expenditure Components, from 1952 to 1953* 


Value Volume Price 

Personal Expenditure on Consumer Goods 

BI Ol 1 COS. <.GiGides oils al ole ceive 0s +5 +5 - 
Government Expenditure.ceccccccccccvce + +2 +3 
New Residential Constructionecccescoce +35 +33 +2 
New Non-Residential Constructione.e.e. +10 +6 +4 
Machinery and Equipment...ccccccscccce - @l ik 
Exports of Goods and Services....eccoe “2 -1 -1 
Deduct: Imports of Goods and Services. +9 +9 - 
Gross National Expenditure +5 +4 +1 


* Rounded figures. 
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Personal Expenditure on Consumer Goods and Services. 


Personal expenditure on consumer goods and services amounted to 
$15,035 million in 1953, a gain of 5 per cent over 1952. Inasmuch as 
consumer prices were substantially unchanged from the average of the 
previous year, the volume increase was also about 5 per cent. The increase 
in expenditure on goods in value terms was about 4 per cent, while that 
for services was 6 per cente 


In the goods category, durable goods showed the largest percentage 
increase, amounting to over 15 per cent. Increased sales of new cars 
and television sets accounted for the greater part of the gain. 


Non-durable goods purchases increased by nearly 3 per cent in 1953, 
reflecting largely a gain in retail sales of food. Expenditure for 
"elothing and furnishings" and "tobacco and alcoholic beverages", the two 
other major components of the nondurable goods group, showed very little 
change from the previous year. In the services group, most categories 
have shown increases. 


Accompanying these increases in expenditures on goods, consumer credit 
outstanding rose by 16 per cent in the first nine months of 1953, reaching 
a total of $1,772 million at September 30, 1953. 


Govermment Expenditure on Goods and Services 


Government expenditure on goods and services rose to $4,450 million 
in 1953, a gain of 5 per cent over the previous year. Defence expenditures 
rose to $1,909 million, an increase of 6 per cent over the $1,800 million 
level of 1952; this compares with a gain of 135 per cent in 1951 and 56 
per cent in 1952. Non-defence expenditures (federal, provincial and 
municipal) increased by 5 per cent in 1953. However, there was some liquid- 
ation of inventories held by government commodity agencies in 1953 in 
contrast to heavy additions in 1952; with the influence of inventory changes 
removed, the gain in non-defence expenditure was about 8 per cent. 


1952 1953 Change 
(millions of dollars) 


Defence 1,800 1,909 109 
Non=Defence (excluding 

inventories) 2354 25550 196 
Non-Defence Inventory Change 11 “9 -86 


Total Federal, Provincial and 
Municipal Ay231 45450 219 
Gross Domestic Investment (excludi Inventory Ch 3) 


: Gross domestic investment (excluding investment in inventories) 
increased from $4,265 million in 1952 to $4,701 million in 1953, an advance 


Ba = «fas: 
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of 10 per cent. The entire increase is accounted for by a gain in the 
value of new construction put in place; investment in new machinery and 
equipment showed little change, 


In the construction component, investment in new housing showed the 
most striking gain, rising from $786 million in 1952 to $1,062 million 
in 1953, or by 35 per cent. This represented almost two-thirds of the 
total increase in investment in durable assets in 1953. New non-residential 
construction rose by 10 per cent in 1953. from $1,561 million in 1952 
to $1,719 million. 


The price component of investment in durable capital assets was only 
moderately higher than in 1952, averaging about 2 per cent above 1952 in 
the case of housing, 4 per cent in the case of non-residential construction, 
and 1 per cent in the case of machinery and equipment. Thus, the value 
gains indicated for residential and non-residential construction reflect to 
a very considerable extent increases in the real volume of investment; 
the volume of housing is estimated to be about 33 per cent above 1952, and 
that of non-residential construction about 6 per cent. 


Change in Inventories 


The value of investment in inventories in 1953 amounted to $583 
million, compared with $278 million in 1952. When allowance is made for 
price factors, the volume changes in these two years are seen to be in 
much the same relationship. 


Value Volume 


Current (Constant 1949 $ ) 
1952 1953 1952 1953 


Change in Business Inventories+ -51 375 12 332 
Change in Farm Inventories* 238 64 288 82 
Change in Grain in Commercial 

Channels“ 91 144 sat by 206 
Change in Total Inventories 278 583 391 620 


Additions to business inventories in 1953 amounted to $375 million 
in value terms, compared with a net liquidation in 1952 of $51 million. 
These additions to stocks of business inventories in 1953 represented about 
5 per cent of total book value holdings of business inventories by all 
groups, and were in proportion to increases in non-farm output. The incre- 
ments in 1953 were concentrated mainly in the manufacturing and retail 
trade groups. Smaller additions were made to farm inventories in 1953 
($64 million) compared with the previous year ($238 million), reflecting 
mainly the smaller grain crop and a decline in the number of hogs held on 
farms. Investment in grain in commercial channels was higher in 1953, amount- 
ing to $144 million compared with $91 million in the preceding year. 


1. Value change is in terms of book values. 
2. Value change is in terms of the value of physical change. 


Transactions with Non-Residents 


A current account deficit of between $400 million and $500 million 
was incurred in 1953 from international transactions on goods and 
services. This is in contrast with a small surplus in 1952. The major 
factors underlying the change in the current account balance were a 
substantial increase in merchandise imports and a small decline in 
merchandise exports. The gain in imports, which amounted to 9 per cent 
both by value and by volume, was a reflection of the higher levels of 
consumer purchasing and capital investment in Canada. There was also 
a general improvement in world supplies of goods at competitive prices. 
The moderate decline in exports amounted to 2 per cent by value and 1 per 
cent by volume. 


Export prices for goods and services fell slightly in 1953, while 
import prices remained substantially unchanged. 


Personal Income, Personal Direct Taxes and Personal Saving 


Personal Income is the sum of all current receipts of income, whether 
in cash or in kind. It differs from National Income in that it excludes 
all current earnings not paid out to persons, such as undistributed profits, 
and includes receipts which have not been earned in the course of production, 
that is, transfer payments such as family allowances md unemployment 
insurance benefits. 


Personal Income amounted to $18,013 million in 1953, an increase of 
6 per cent over the previous year. This compares with a gain of 9 per 
cent in 1952. Wages, salaries and supplementary labour income rose by & 
per cent in 1953, or somewhat more than the increase in the total. Interest, 
dividends and net rental income of persons increased by 8 per cent, while 
the combined total of farm and non-farm net income of unincorporated business 
fell by 5 per cent. Government transfer payments (excluding government 
interest) rose by 7 per cent, from $1,370 million in 1952 to $1,466 million 
in 1953; an increase in unemployment insurance benefits, old age security 
payments and family allowances accounted for the greater part of the gain. 


Direct personal taxes rose by $112 million or by 8 per cent over 1952. 
The increase was almost entirely attributable to the rise in personal 
income tax collections by the Federal government. The major factor in this 
increase was the advance in personal income, which yielded higher tax 
collections despite a reduction in the overall tax rate which became effective 
at mid-year. As a percentage of Personal Income, personal direct taxes 
were 7.7 per cent in 1952 and 7.9 per cent in 1953. 


Personal disposable income, that is, Personal Income less personal 
direct taxes, rose by $828 million, or 5 per cent over 1952. Personal 
expenditure rose by $701 million in the same comparison so that personal 


ge was higher in 1953 at $1,546 million compared with $1,419 million 
ne. 
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It should be noted that personal Saving as computed in the National 
Accounts is a residual item, being the difference between personal 
disposable income and personal expenditure on consumer goods and services. 
It includes changes in bank deposits of individuals, personal purchases 
of bonds, the savings portion of life insurance premiums, repayment of 
debt (including residential mortgages), and many other items. A consider- 
able portion of the saving figure is also represented by that part of the 
net income of individual enterprisers (such as farmers, doctors and small 
retailers) which takes the form of net new investment in durable assets 
or in additions to inventories. 


With the item of additions to farm inventories excluded, personal 
saving was $1,181 million in 1952 and $1,482 million in 1953. These 
figures constitute 7.6 per cent and 9.0 per cent respectively, of personal 


disposable income (excluding change in farm inventories) in these two 
years. 


Ses. 


TABLE 1 


NATIONAL INCOME AND GROSS NATIONAL PRODUCT, 1950-1953 
(millions of dollars) 


Wages, Salaries and Supplementary Labour Income... S3UL IO e7oeutOsiase Lise Pi 


Military Pay and AllowanceScecccocsccsescevcccoeree L's 4 201 270 309 


Investment TUnComM@ceccececccsecccvssrscsesessesecccce Be lois, 35042 3,666 3,7 | 


Net Income of Unincorporated Business: 


Accrued Net Income of Farm Operators from Farm 
Products On Lante sles sews siaiwetiaeie a's 6 Meme ies mcrae 1,503 25100 sah 1,669 


Net Income of Non-Farm Unincorporated Business“. 1,444 1,50 1,522 1,60) 
NET NATIONAL INCOME AT FACTOR COGT..gen ae <ue « 14,550 17,128 18,135 18,979) 


Indirect Taxes Less Subsidies.ccccscsnsenccceecceoe 239018 25405 - 2514400 oe 
Depreciation Allowances and Similar Business Costs 1,636 1,889 2,070 2,266 


Residual Error of Estimate -) -19 ‘#162 +76 


GROSS NATIONAL PRODUCT AT MARKET PRICES........... 18,203 21,466 23,110 24, 


1. This item includes the undistributed earnings of the Canadian Wheat Board, 
and an inventory valuation adjustment for grain in Wheat Board channels, on 
a calendar year basis. 


2. Includes net income of independent professional practitioners. 


— 
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TABLE 2 


GROSS NATIONAL EXPENDITURE, 1950-1953 
(millions of dollars) 


Personal Expenditure on Consumer Goods and 
Te ses ee uk be os dial Sn ss «nce bane Re, 12,029 13,297 14,334 15,035 


Government. Expenditure on Goods and Services’... A9d00 39243 Ago) 4,450 


Gross Domestic Investment~ 


New Residential Construction. cccccccccccccces 801 781 786 -vA,062 
New Non-Residential Construction.....seeseeee. 1,026 1,260 1,561 1,719 
New Machinery and Equipment..s..esssecesceeees 1,389 1,769 1,918 1,920 
SAME Un ia ANVONLOLTCSs caectcssescece sc cguuireie 960 1,620 278 583 
(Business Inventories Only)?ececcssecececeseee (769) (1,267) (-51) (375) 
Exports of Goods and Services*e.sssccecceccecece 4,183 5,089 5,581 5,450 


Deduct: Imports of Goods and Services...ececcsee -4,513 -5,613 -5,417 -5,900 


Benue error OL Eetima tes ss iiscveccecsse ceed eeaa +2 +20 -162 -77 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES 18,203 21,466 23,110 24,242 


1. Includes defence expenditures as follows: 1950, $493 million; 1951, $1,157 
million; 1952, $1,800 million; 1953, $1,909 million. Includes outlay on new 


durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories 


of government commodity agencies and the Defence Production Revolving Fund. 
Excludes shipments of previously produced military equipment to N.A.T.O. 
countries but includes replacements of new equipment. 


2. Includes capital expenditures by private and government business enterprises, 
private non-commercial institutions, and outlays by individuals on new 


residential construction. 


3. Excludes change in farm inventories and grain in commercial channels. 


4. Excludes shipments of previously produced military equipment to N.A.T.0. 
countries under the Defence Appropriation Act. 
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TABLE 3 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1950-1953 
(millions of dollars) 


INC OME 
Wages, Salaries and Supplementary Labour Income... 85311 "95676 10y745" 125655 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Fundse.e =256 =313 =336 =382 


Military Pay and AllowanceSccccccscccscecseccsccce Nie ws 201 270 309 


Net Income poe lees by Farm Operators from Farm 
Production COCO HOHSHOHROSSEHOHOHOHOHSHOLAOSHHGSSEEHPEHEOSEOHHOEE L402 2,1he 1,909 1,642 


Net Income of Non-Farm Unincorporated Business.... 1,444 1,503 1,522 1,609 


Interest, Dividends and Net Rental Income of 
PaAuav scree civ ee wee as oe os cae eal eeeecs Brae be, 1,420 1,540 1,656 
Transfer Payments to Persons: 
From Government (excluding interest)..sseesseses 1,033 1,030 1,370 1,466 
Charitable Contributions by CorporationSe...csoc 25 male 30 30 


Net Bad Debt Losses of CorporationS..ccccccscsces 23 ep ie 28 


PERSONAL: INCOME. o's cocccece Conus seicte cs ¢ ties temsen 5, Glge Uty ter 0) eee ee 


1. This ‘tem excludes undistributed earnings (and the inventory valuation adjust- 
ment) of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


« [i 
TABLE 4 


PERSONAL INCOME AND EXPENDITURE ACCOUNT, 1950-1953 
(millions of dollars) 


—_—_—_—_—_—_—_—_—_—_—_—SS 


2 See a A 


EXPEND ITURE 
Personal Direct Taxes: 


Income ee a coin < 04 0d alk bio ob oes 6 se ena 612 891 aD by of 1,287 


Succession Duties @eeeeseeneeseeoeeeseeoeoeeoeseoeaeeeoeeeneno0e @ 66 69 fk 3 73 
Miscellaneous Taxes @eeeaevoeveeoeoeoeveeeoee es ee eveeseeneea se 62 68 fz" Te 
orem ee ONAs, DIRECT TAXES: coe 0000. sc fteneeess vee 740 1,028 1,320 1,432 


Personal Expenditure on Consumer Goods and Services: 
Non-Durable 20008 sua pisces cece eae 6 6 «MEME a ea se 7,241 8,016 8,470 8,693 
Durable Pri cs ccc aa w ak ae 66's 0 606 ne 06 6 SEEEIRIE LS © ole alae 1,343 L362 1,532 1,755 


ee orca cdo acccwccdcoccece dete. 3 445 3 6899 4,332 4,587 


TOTAL PERSONAL EXPENDITURE ON CONSUMER GOQDS AND 
ee ts oe ss vs. b ape 6 eeeeeee? @eeeeteoeaee @eeosoe ede eee 12,029 13.297 14,334 15,035 


Personal DAVINGecccccccccecccecccecccccceccccecccsecs 645 1,386 1,419 1,546 


Farm Inventory Changecccccccccccccccsccscccccccccsce 131 354 238 64 


Personal Saving Excluding Farm Inventory Change.... 514. « 14032, « 1.181; -3,g82 


PFRSONAL Teg co NR A. | Sees ie 13,414 a hey a HE 17,073 18,013 


1. Includes net expenditure abroad by persons. 


2. Personal Disposable Income (i.e. Personal Income less Personal Direct Taxes) is 
as follows: 1950, $12,674 million; 1951, $14,683 million; 1952, $15,753 million; 
1953, $16,581 million. 
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